Ministry of Higher
Education of Sciences
New Technical University
Hawija Technical College
Section: Business
management techniques

;\_“m:dﬂ\ 3.),)3&‘

dalal N )aA

ealad) Gl g Alad) aslail) 30 3 g
ddladsl) 483 Aaalad)
A sad) dyil) 44l
Slas ¥ 3 ) il - and

YeYE_Y.VY



Ministry of Higher
Education of Sciences
New Technical University
Hawija Technical College
Section: Business
management techniques

ealad) Gl g Alad) aslail) 30 3 g
ddladsl) 483 Aaalad)
A sad) dyil) 44l
Slas ¥ 3 ) il - and



t el Gl giaa

dadall A Baa gl oyl sis ad |
8 @Y AlaB®U ulu¥) amlaadl | 1Y)
18 slanall 4y yhas | al)
37 alamy) ey | aEu
76 alhll Jalss | el )l
89 ol dilas
91 Gl o)) 58
92 Lgyall] dsalall
107 lhll | Aol
120 cllally sanl) | Al
138 ZY) Jilas] Al
171 CallSal) Judasi | Gl
187 ﬁmﬂ\ BJ.&L:J\
JRall dadia




Gy 2 oo el el clyjie 2t Ay ) el Lasa
Lgaiilly Al Sluhall IS 8 dfias gkl deals 020diy a5k
LY ALY Gyt el 138 ol LAY astall duyaag
L@ Al liall Ao jaall 138 cge sV Bangl) (ggias
aladiuly LAl aia dolens (gHIAY) Sla@Y) ADley (g)laY)
dall las) 4aSy L)V Jlaall A (golaidy) bl
LA s dlee 8 JiaY)
slasall ety Bl slanall dlad ~58 lo Al sasgll Jass
slanal Calaa¥ Al dylailly slasell Calaal Al deals
Jalaay 5Ll Aulelal) Cauya ,linal CalaaY daall el laill
Cpad (N Al saagll dilgs 8 Gylall o LS LBl ol
Ngantans g Lasdll
et bl gy Lalaidy) Y] oy ZEN sasgll il
& By Glpaiall aaas dlls 8 By sakall diBY g 50l
Cieliae dphy piball Ganganll dinh dadig L) da 3)b
Aol Gldlall Jia ()l sasgll sda Lo (galng .zl aY
Lol 2l aladiny daugidlly daslly LISH Al 3l
Suall 23S Tly ,c¥oledl & (grually cabiall ol Giloal
craall daglly abaall daidll G



Qeadll Olgig Gyl didatg llall idas eyl sasgll (gl
ANy alaanay aclsly bl asgia ) Lgd Gkl S s
oel) G wall Lyl Jolinn WS L ailansag delgily (el 2sgie
Lagyrall sl A puaally callall b psilly dygllaall 4l
DI Gl Lty Jelill sy iy .l byl
Y

Ll Gapedly bl @lijsd 738 o dwalall saagll Jals
kg Gustll d3g ey Al Ligye m el & Ligsall ey
Liady S duabalill Ligally Audaal) digsally Lpmad) digsall Ja
gl AL Al A3 pall ABDle Basgll sda (ELE

el dipla Jadig cllall g Gyl e dualid) Basgll (g
iyl flgiua) Gilegana diphy Goull culad Ayl (Sl
callall ks Adee dalg Al JSLaally lassy) (b

il dsaaly (lbaaall Jalhalls gl Chupas daslul) Basgll (a8l
Glghadg , gamill gloily , ol duiadll ale¥ls ,(@leadll)  lally
oy s dih Jedsy bl gl b by )
ik Csluly ,shpall Ll Cglul ,Gand) Cipas uglid ,JlecY)
.géh

ZEY) caat Jadig WY dudas doplas e d5all) sasll (ggias
Sy gl saally JSH Y] G dDlally £y Al

3



S js0 udly 2 W) (golud Jmieg Al adls ()53l8 Lo
) Sl

CllSal) oy Jadiig A0S Jala e (g9t danlil] 52nsl) Ll
allilly dyaally Balhll Callsally Al dia )il 48 iy
b allsilly juadll Ja¥1 b Callsally il CadlSally 8 ganal
caaall ilyshgg CadlSill dig ye Tyaly , daghall JaY)

dgaal |, juandll Ciupd Jadiiy peadl) dulas Splall sasgll bl
Jadig dndlial gleily Hlan) djlaig , jueadl) Gladas, el
Dd), ARl Aodlio LySinY) Ludlially SlSaaYlg 5yal) dudliall dlla
e opedll il Jadiy ppedll dailiiul Sassll oda 8lG
SVl peadll diphy my Ghels 1)) A Gl
el el Ayl Dadly cupntl) juendl) dihay



) pRal) cdlaal

Managerial 3 RN IO I PP O |
Jlaall 8 (ealbaid¥) Julasl) sl mamgi g4 ECONOmics
Al ga (o) aV) ala®Y) e iyl ) aar g) -9
igd AoV JSLaall a8 s Losall (gl Jolaall Sl
Chlal LA dlee 085 A4S Ao esaal) SLal) Jolay ) ial
Aadaid) ggia Ao galaidy) Jalanll Jilug aladniul

O e adgy kel 138 Ay e el s olall (g
Y e QS

LSy (Y Al Lulal) aalidl e (il v
LA ) Alee b aalasi

slasall Calal o Capelly daboa@y) slanall  duylai ag8 v/
bl Jalaay Ao llly 5o LSll aogia agds ,Aaally dualall
Lle Y

sakall lgady dolai®y) LY o @yl el v
kel

Gondl (8 Laghy Jelall 22Sy (ajally callall )i agh v/
cQ@sad) O)lgi (Bakan)



LIl gally L) o 3l e el v
CalSally = Ba) Sl yhai i v/

SJAJJS%\@J@%AHL&)L&&LJ)M\ ‘Jﬁm



S5Y) Bas gl

Z\%MY‘ ﬁhu‘
oL Alaiddd




@I L8y dalag ag¢ia

(N LAl aia dolac g (5ylaY) ALaEY)
(I Jlaall 8 (golai®Y) Julail) aladin
U 383 Al b i) Jal Las) Aas

YV V VYV V




+ Baa gll diaidesl) Calaad

tde 1l 06 o)) o Basgll o8 Cuylall JeSy (o))

&) ALaBY) 2 9gda 7 05 >

I alaudy) Latl 48 e

I bRl Alas) dulac g (o)l alai@y) u:uJa.DS\ >

Jaall & (galai®V) Jlaill aladin) 4S8 #5480 >
&1y

LDaY) Jsliall B dall jlasl) cilghad 55 5>

G AlaiBy) dalag aggda :1-1



O B3y ) s (M) adall GLI 5a (gylaY) L)
allady salaidyl Jolanll Alall JSuglly dpalaid¥) il il
Ay ly Lgadll DAL dalaiall 431 cl))ydl) Slas)
Pl g )Y Llaall s jlae L8] paall danls A dllally
oanadill Gaan LaS s b Gadd Allg 4o ddasal) (g k)
Adlindlg Aba) saaedl clalasind) e sagasnall a)gall WY
Ll Ayl Al o) Gadai sa (5)laY) ALaidYl o)
MATY dale Aay K1 AnlaidY) 4o ylailly Lals diay 45l
Aa i) JSLially dlaially (saluai®¥) gg y-iall A)aV1) )yl
A2V il dijles LB puaall aalg ) AW dak il
BelaCll (38ay Laa Law 89 dangig arlatig Jaylads 0 A4l
o Slalgud A Lalai8Y) i) aad g - dall dpala)
P V) 8 st (6)3Y) el
JSLa A4S 5 agdy Adyme o 2ol Aldat Ll oLy @
Lldll jaga Ao S5l jhall Slas) dlacy 40))0Y]
REIRY-HRN|
Jalanll lgaly Talal yue (yla¥) Jaall dbilal) 508 28, o
bV JSLaA adly 8 bl gl Sl (galiaY|

10



& et (Al Saaatally saratall HLSEY) bavudiy maiagi @
ellaal¥ly Gl dgll iinn e aeliun Las (5)l8V) Jdail)
Y] 03gy Aalaiall
zalially calylaill gk g8 (gHlaY) SLaidy) Al 8y g
A, dleeYI Bl 3 LA Satly pia ddee b ALY
5¢8 Ay JSLaal) dad galaidy) Jidsill (3yhag Jilug aodiiny
Al ahhall Ay skl acledll Chuay Ao Jany Glld 8
St Lgs 2y pumgs Al il e el 23y Liad 4,
oAb dpalady) gedll i e dabiiall Cilaal 3aas S
Slaidl e (sylaY) lobull Lobaidy) HiY)g sl
e dny Ly S CalaaY1 Gl dgens 3 513 da g
sl agle Lalil L 1AT claliall 3))sall LY sl 1 (b
bl 28V G5y Jagailly LYy Grsdll Jlae (& )l
0323 un (g naally . et Sl (galai@¥ alaan W) G2as Al
SLA Crual e Jpanl 8 agiselual (oY) slaiY) Sl
JladY
g Akl gadas sl e (ol syl Ciya
LY LA 33 lyles 8 dpslasy)

11



sl dolee A Jaland Lol calluYly oyl alasi
laglae sl lusylaally lslaill 4wy ot gylaY) )l
Agee Clghadg 52

sy (53] aLai@¥! ¢ lyall AT asles L@V (e 32Y) 2ie
LY LAl Al alle aals ) JSLaall dad JelSie 7 3ga

t MY LAY ke dilas (A (glay) abaBY) 50 2-1

The Role of Managerial Economics in Managerial
Decision Making:

Aaaleai®Y ) i) w3siag (5laY) SLaBY) L LiSh LS
g ey Ayl JSLaAl Jal el 389 Al cljlgay
: bl JKal DA e el

s Y 1A (Sl

LS 5 ladiall e
sl gl

WY Gl s

) RY) g fea -

el ddeall Blus -

L s Alalall (g sall alasin)
Jasatll 5 laTins)

NS h bbb




BB JECION

alat) aalia
8 11 PN G R PP W

Al A3y Bl Uy

Al gl 4yl ] RS AAG I |
alaaall 4 )l D sl 2

Gamd) S5 Ak -3 I
il g il -3

3 AadyY 4

Mas) le zalio s ApbaBy) apliall aladiul sed s laY) SLaiyl

Ay I AN eSdial Jial Ja

L) Jlaall B ooy Jalatl) aladin) 3-1

13



O Bagliie ddjra HIY) Aoy 295 galaai®) Jodaill )
P (e L Glamy A Caghallg allall
i A ) bl e dabaall ol 2l mumg —1
calaaY) ada o RO sl (el saig 3 anle
obgial) iYL puilly sl —2
LAY A diles B 1Y) Jad) Lsd) 4-1
Leal) Jglall Gunl 2uaat dolee 9o (5laY) lyal Sl
Alall sl 6 UK anly Ja V) ang¥ IS 1Y LBaaaa A
dal il chls sae @l sl 1y L L )ys <50 aa gy
Ay 5o 33La5) Caag (2 JaaY) LAl Gl Allal) sda b A<l
Slaiall (o pe dailgie ol damasic dagi Giaad s3I )l
LAl Aas) & (gl sbaBY) Jilus o)) e Lae oy
Caaa §aly ALI Alad) Jolall HLad) dyma die Caigy Y dlaY)
e 3y Cangll g9l 8 agliadl jliad) AlC8a Ale Hak rae
sl aclgall A
O L Gl Lo JS gy ASA e capaill §y5 50 —1
A jalians Lgan)bs Loludle du)s Gk
AU EA agh e 2SH o8 (Al S () Jad Bpdad sl
O LS (aggia p Al Ee Ja Jaaial e 4 elllg
L Ll (S0 Y dig el e AU

14



Leigalse e e ¥ A Gallladlly Cilaal) e Capal) -2
gaiaas Jilug 2aang leadi g (AlSAl #Ole e

piiy «Lgia JS il Jodaig cdbad) cilelyall aaas =3
DA dge (A Bjdgaall il

g bl jladly dladl Jolal) anes o 45)lidl) —4
s e Jolall e desane o) aaly da laal
Gre Adpra bl e (gl cdbadl Jolall o3 gl A Laadll
cagdiall Cangll g5l 8 Jolall degana sl Jall 58

= pgiae Ll (o)) 2@V Sy (gandi eyall
Yl o @bl el Lo Jgeanll

A

15



Gllee & dnlaidy) Lylaill guls ga g)lay) alaidy) —1
o LAY o0 Taimga 8yluall ada 38l L g)laY) AN Hlas)
L allSally oyl YL Aaleiall Al aaa

i Y) e S e Dlagl G -2

ey il aisaaly 62V slaiBY) Loealy asgie —
oY) LAl AAs) gl —

16



9

(0

ALY Baa gl
BLiiall 4y las
Theory of the Firm

rdda ol Ll giaa

Sl Ca et 3>
slaial) Calaal B

17



sl doadal) 4,k >
Slaall Znaal) Lkl >
Belillly Ale &) Cau et 3>

e ) il Jale
gantanty Aokl Cayai B>

r5aa ol dradadl) Cdlaay)

tele 106 (s o) cann Basgll sl LAl (S ol 2

18




- slaiall Cauyen

- slanall Calaal duly dea) i

oadal) duylail) d slaad) Cilaal 48 jee
Al dplail b slasall Calaal 4y
BeliSl) asgiag Aale il asgia (p uall
Belall) (b8 Jalae 2y

gaskanl 88 ddyrag dadll ghe ¢yl

YV V.V V V V

19




Definition of the Firm :slaiall ciyjs 1-2

Dlpall ins a5 Jlacl Lakiia oa (The  Firm) slasdl)
Adaaty et Jlauls Lghagaiy diune al sy 8 Lgalaan il
23k a8y L Lgali) (B el )yw gy Ghala (a3 ae LeillSs
Baall cliandl 3 Jlall sa LS dalal) Sl (< sl
Basiae 4810 BLbie (195 () gl ,LagSlle Laad Jamrg Lajoay )
Common stock ) sasaas s dsle 4$y5 i, (Partnership)
Alia (55S Eun Aule dba 5S) clind) & LS, (Company
Syla¥ly ALl G Jald
:BLadal) Cilaal 2-2
it g lanall wd)l) Cangll oIS L) duylad) Jla 8
ool Aoal) Apalai®Y) dpylal) Jl g el JaV) 2 LY
dailll Alia abaat ey 52y sLiiall dad aaas s sLatall Cana
slaiall lgiias Al Gkl il Al
tJleeY) cilaliia b SLARY) cilaag cilaaY) 3-2
chlodly Glal Ay ey (eSS Al QL) aedg D) a2
aaaY) s ) ) (e laae @lia o V) Jlee¥) ciladiie
)y e gy (e GLAN 138 8y Ayl s3a (fial dpal
) A ladaiall Calaal Julaig

20



et ey oo delaialld Cilelaiall agag (slul 58 Caagll o) —1
Mpall CHlaaY) (e e gana adly (o 4S5k daay Lay Carla
Ciillagll Slady Gelul i delaiall cilyladls Cilaal o) =2

LAlay)

oot Al oY) Ciladaied alaiall dagls 2383 CilaaY) () =3
e Glabaidl e ghalis dapla 8 Calids ~ L)Y sl
P

C Ol Bl cahylas) aaas CalaaY! -4

Labaiall Caloals uandasil) Cilasglly ddadi) Calaal balii)) =5

RIS

alphil) Jols A e cldiad) Gl ¢ lgl sl ¢Sy
14y

Gaiad O olage ) o dulall oda agin dualil) Ayl -]
Aabiie (6Y daglly enlall Cangll 5o DL Sae )y al
dabial) 513 Al ol Jodl) ey, b 12 o ol
Glabin ) Aaisadl alubidl ave st da bdll aimg 8 22T
138 Baind (8 Bydloe Bygaay aalud Al (&) .on pesilly £ LY
L aagl

21



bl bl ol dgbus saml) Se bl Akl Jla
Lingy ety B gS (San iy el Gat] ) i) il
dladl G e JLEAYL astins gg pdiall joas () (ixy delaiall
oo Bl (s oSa m) ) Biay @A) Joadl elld Al
) Aadaial (g5ive o elyu Al o) duelaa) sl
dsiall e 4] LS il Al ainall Bl f Lgad Jans
e O e Al YL ABle 8 bl yiaie Jla)
ol plaa ¥l (gpn aadll Jal) 8 2 LY Gaiaty wigas daliiall
i) Y 8ykal)

o Ll adisidll cpad, da¥) dbgh cohlena) clulud duwall W
Ja¥l A Ll Gaas Al cleg il elby dabid) paa dig,
gortall L) (gorall danii 4 dullad ol Nl . juadl
Lol el wigy HAT jaa lgardig Al @b e Calidn,
dac L) ailid) oliiel 3 13T dishll JaY) 8~ all g9 il
4013 g il gl aainall (g o elgm g piall 13g] Anlui¥ )y
rlE) 4Bl cgag Al clalEmy)

555 Cile g ydal) dalacal dai 5)la¥) e AW Jlaasl .1
sl &y ot gy al Calaal agas CilyieV) ik DLl 2ae

22



—eDLal a8 dgag oo = wagll Dbl Jiw Y @l jeaie .2
PR (e Cbe (5Ha) ulaay Ciloal cllligh , Lalaiall Aillad (ulidl
ol ehlena¥) gaeliy dles ,clansall 5305 s e el )
Aadiid) 8 8)aY) ddlad dalaiall Lsall

@by LY andaas CYglaa Aaldl) JSLEAllg Cligraall 2233
oY) b dald Glagledll paiiy 2 pae s e, gl
O ol Jlee W) cladaia oy A adliadl Bas sl Jaghall
mailly 2 Vg Ai€an 2 L)) paall Babat] e

o Aalaidll 508 of Lalage ddda coliel Aol 4,00 .4
Glagleall 53 (530) i Bare ihpuiia B Al & 7LV adaas
Holusg alaal 7 Y1 Jalse ehyiiy aad) Bomn dualall clilull
sl Gl 6 555l Jalgally z Y1 dalse lasd — GuSlgiall
(fae Lainy Loabiaily dawlans Ly Cihiian 508 Ay

S o s dgally 3apilly 2 L) sl o) 25
S0 98 (Sae )y () (BaaS O Jllb, Cpdliall ilali
DAY SVl A Y) 8 dapy Gaan Y

AN alphil) -2

A Ceang S ENY 5 e Al Jladl e
Sabat cre3d Al Apand) illaill e dae sels Aualal) 4kl
el s e sy culdiall culyladly Calaal Ly S

23



) el iat ladh et il Gara o) (o by
OSas -dushll gaall 3 slaia) daf aulass STy el (524l
sV e sanall i) i ana (o Sl sda arud
Maximising Benefits/ Maximising ailiall cubiyhas Jadi
e gshaiié 140 desend) Wi .a function of the firm
rllail) s3] Daaide Laaje b Lady &Sl byl
radlial) anliad il ylas s

o dabial) dega of (55 Ll Ll e Ao sanall 038 aais
a1y aagl) 1agl dadaiall (38t (524 Ny > e 32A palaal
sl o ol e Al uladll as) g 8 Bale 4ld
i )l ) adliall JaY) Alish 5Ll g8 138 (he aaYl
o) bl sda auiiy L Lghiail daliidl

tlanal) aadas 4k

(leaad) 53L5 58 sl Aaliial) Caaa (8 Ayl a3l ik

P saill aadaan dylay —o

Sl sl Gl ohaga ol i) oAbl sda as g
sadll 138 Jame aaaaty gl il (asad of JSS A adiiall adgially
B LY 5oLt T Al (of @b @lay Lty lan ey
(a1 G 8 gais leasl) 33L5 Liad s Qashall JaY)

24



A laill Sy Al sha et el 8y )5 alaan Ayl
dail) aadans o (bl e dylail) o3a ddld ag g AR
Sy Aabaie (5Y Aalgll Calaa¥) (pa yiad oDl 55,30 A1)
laill A e — doylaill o3gl Ladg —DUall 59 5 Ll ol i
Ll 2 3gad aladiuly ol1dg A alaial) sloa LA dadgiall Al
A e 8] v 13 . Present Value Model ddlall
OSaall (e 4ld e Asia) 8,38 LA dadanall L0l cilaaasl)
55 duglud Le dad () Capas of Al dal) 2 dgad aladiuly
i) & DLl

rAaSglad) il dait) Ll

ol Galine (e Doylaill oda Joln oKay

Jase 52 1 SEN Jaadly ,calaal) saes Jase sa 1 JgY) Jaaall
e Jae e JS 0 (g0 QUSI Gy S 13y Aoy daiial
o Ll Aalea sylael Jaae IS )l Lol Ak Aoyl
Ayl Allally A LalSaall 8ydail o3gd Lishay ,AS5bull 0,1l oLy
P sl e Ayl sde cilales Jslin Sa 4S50
ialnal GlBlll e daleall oda 555 cilaaY) s
bl 0 GLINT ) cle sanal Calidg dalal) adlsal)s
Ly e ESslud) 4l iy jamy . Aabiiall dladil 2dwg 55l
dabaiall aud CBad (e ST dgag Gilie YL dalad) byl

25



arlas gl o))l asdaet fie) Gaee Cangd aalaaill 35S ) LS L 4Rieail
siasal) ol slay¥) 2 (Al 5% allann) a3 a8 (&), Gl
o4 Ll danal ely s el piliall 5 Ll (e e yall
SDUally |, eDlanlly , ppaally 5 9allS Aadaiall pe Jalaill ol laY
ol llaall Callas dliar o dakialld &), adinally , Jlaally
s -Lean e ) QLYY e Gyl (S alad) CilaaY)
Geiad e L@y saa Allal) ode b ulis Lgiladg dalaiall L
calldy Gyl e paaglad (e Gaaag 38 e ady alLY) s3a L,
AYL 4kl il S Calaal gaas
bzl il DU e daleal) oda 5S35 rd ) dadiall —o
P
alids DL Calaal ol 5y e Sl Jlasdy daii ]
Calaal (3aan ) Grmn G paall O aas el )l
gl (e (Cargl 1aa (e alidd) gyl cilals gLl
a—asl il el 53l A bl Glaag (el
.@l....‘\.b‘i}&j
el DLl by all clabid) 8 7 LY eVaee of L2
b fina (e Aaudsy ojlaall culalaiall i gl

26



WY akian Cangy Gsaig YV Cpdinall Gyl of L3

Definition of Effectiveness :3sLaslly dale Wl Ciy a5 4-2
and Efficiency

O AL JlaeY) cilaliie 8 A lladll by as
aen (A palaadl Ad 8 Qs fa Ll ails (e alaia)
goidl 12a Ao ) Uyki 135 L elpw an Ao daalilly dasiiall Jsal
ool L ald alaialy aay adl aa gl Ciillgy Lyl e
dibisy (5)aY) & baoys Al B dadhy jaga e ddledl)
e 4313 as b (ol Al (s o) (ol Ll Wals ) Jandaal
ol paEll (530 ddjea Leihal 2aY o dalaiall KN IS Ll
e 205 ) pulaall e Ao gend Laska @llyy ganall # Lol
ol Jae Cangl) of Lalaall dauks

Ll aley Lad) HLiall cluhll A8le Gagaads L
Caagind 8] cababaaid) )y o dale dacay Joall (Ko ,5))8Y)
doalal) LAl s, Al clabiidl 3 el Alled a8
s (Laoa sl Lala)sanall cileg il ol Glayl
COS ally gl By dle lall Canpanll L8, 3ol 1aa
Llladl) Gl dualaldl cailoall e Wy g (uladl) dilery dagyall
BV lobaill 8 Aol adly Ly 89 e Jiad
rdde 3l i

27



29 - 2Siag dkea asgie Eflectiveness ddelall aseta o
S Ao lill sa e e Jon QLSH Gy ple Gl 22 Y
clahalls Cuganll e HESILE L Lgide 3555ally 530 sl Jalgall
ASLanally )l Gl (e a2l 3ga ) Ll Aol
(e Led saandll ) 8igall algall Gy Al (ge dalasall dullad o
Ofinld) alel claad (e AIA) 3a 48lAS L ag)s . )al Al
Lalall maliall (o HESH Cuadd sala c¥lae llia o Y] QLS
. Adlaally
Lo dadaiall ST o3V ilis€e Jelis dliana o dolelills
Sakie (re 4 fisa Lag ,Alaly duiidagg A8 Ala il (e dnging
BLiiall (aad (saar AoV dajally anyi Lail LS dos i d0lala
Leih eias e Lgdlaa) (3uian padwiass ) sLialli . LgilaaY
s el o) Joill 5 Sa iy pmm o uaSally Allad 3Lt
oAb o) dale CuilS sl Lgilaal 3an e slaiall 5,8 (s

ilaaY) (e degana gl 2aly Cana
Gt 4l Alalay Adapas (Kard 5oL aggial doaaills Ll
LSl juaiey by asghe 589,480 CallSs Jab sLinall Calaal
el oia 8 5l Guliy ,cila il cOlAaa cpy A
P YIS
cOidal dad + cla Al 4ad = Belag!)

28



daledl) (o Lgale Jguamnll o3 ) dagiil) AN (520 o apailly
1)) deliall laugia o) dalal) 2l WU Lglae & () oy Al
ekl a3 (ga0 Jo capanll Gl (Sl
satig dabiall i Slg ) jlaeV) 8 3aY) ey dale ddeayy
Diad L aaly g 8 Adledlly 5oL (pa Aisne iy a3 o o
o2 Cadis 13) Ll Lgdlaal N dabiial) o Lorie dlledl) (338
A a3a b diaiiie maal Lgeli€ (8 ddle 4K CalaaY)
rAdladl) (uld Ja)ae 5-2
Pl gaall o dlledl) (uld Jalae (e Joli (S
reilaal) Jaae -1

e daliia JS o) Lalage dimjd o Jandl) 1an ainy
Lghsinty paindl yalic (pa yoain€ Ladsag 8 cilalaidl
Al e gyl o ,JSK ainall 1ia alae yy ol alaay
CalaaSU 3aean Gie Ao el o dalaial) Lllad b 8 Jullg
JAadgag <y Al
:C81AY) Jadal e jal) JAlaal) (e lliag
raild) Giagl) Jaaa /1

Z V) ans Jie el sl Coagl) Sl Carglly aiadys
Dlaalall (8 panjall sae g doe liall cilabaidl &

29



rdilaal) aas Jase [

Gind () Aaliiall (g 33 L) G LS (6 a0Y s
zonal) Gulitall ey Y Sl W) aaa i, aaly i (e S
oAbl a2 Adledll (uld (3 Say Sl Alleall SISl
osdi b Oalalall sliayg 7 LY (uiad Jie aaa (e ST Gk
L gl
:ddasol) Gil0AY) Jise [z

Adladl) el & ShEaY) QslaY) e Janall s adiey
Uity oilia Unliny) Jaiiys ) cubygall (1 Ao gana p380u s
lcapally dpanlly, HISEN) Jie dalladll ale (ulida
tals yall CilaaY) Jasa [a

de gana daliie JSI o Lalage G jd o Jaaall 13a iy
alil) e dasie CilaaY) sday . Lgiiad ) cand CilaaY) e
ool Mally , Ja¥) dlighy ,ddasigiag Bl Cilaal ) 2l
s yall Calaall sda gaian Ao 1350k Cilalaial) dllad
ralail) ) 3lgall Jaae —2

e allas dalaial) of 1 Jg¥) el il Ao Jaad) 13 asi
lgi)as Ao Calign dadaiall dllad of 2 Sl L2000l S5
Aalai®) lpsiall Jb 8 dopdlls daolall Lglalin) pées 8
Collin) LS a5l 1ae ieag, Lgy ddamal) doe lan ¥l dpulualls

30



Bac Luall Clga¥g Aoy Sl 3lgall (e Lgilaliial jidgn 4 odaidll
Gl e Uiy Lgidlad caaly LalS a)gall adgl JadY) alasiid]
g adaliall Calaady)
: ALY el Jasal) -3

Al gl G pladiud e Jaad) 1aa diuld s3,
Jie Dataaglly &l ilasal) sai,Aadiiall et Al Consll Jia
s gl Aydly (uaysally Slaall cilalaily Cplalall Lia,
O ESY g A abiial) Allad o o Sl ool € A alaiall
legad Jaladll ST e iy daad) 138 o ) Al <l
Lo (ghag adl ) 138 oye , coladanall Adled (ol 3 Lalasiu
goi o S lo allginl dalaidl ddlad o oSa 6 JalSl) g
Jasiyd A Ll Ssba 52Ty (gala) lgans Ganliall s
LAl

.o

.Lﬁmt;d\ Jaaall -4
ALl Laill aladi ) (o o dinyg 1 galai®) Jaaal) -5
- OlaS
Hlgaudinty dasdl) Clyjas 6-2
Defining and Maximizing the Value "

31



Bl i€y aLai®Y) ol 8 ddghvia dall aaalie sac cllla
tdeds Jlee)
) Bl At Loy s dabail) Aol Ay ) A el (dadl
sl A ail) cilabal) el Allal) A el o Lia laa ol
Firm's expected future net Jafisal) 3 Aadgial

el Alay oyl G slglaall caai 135 ,cash follows

zol) e o slaiall Adal) dadll s ddavundill (o yal dual)
Jame sty yualall aill dageadial) Lokl cilnl) ) adgiall
cJga B3

b Aadgiall LS Alal) A el = slaall 4lla) 4ol
Jaiadll

Lo IL T

@+r)  @Q+r)

3 11,

t=1 (1+ I’)t

FFEN
e s Taltii US b Adadl 2LY) ds =TT, T, 1,
O g Adladll o3¢} Jlgdl Laiilly ,aadll jan ol 5250

Aedaly 350al) mas Juals ol pgene 8 Y Ak

32



Q) Calsall Gl (TR) (ASH ol (gobos o)l o) La
t YIS LS (K (1) &) Aaleall (TC)

0, TR, =T,C
Value Z —t =
=1

@-r)

S oLy lanae Al A yeall Callay Alsleal) 23 aras
ol sy AISY) AalHl)

Acball Z LYl laaSs daany asld Kl oYL paian Laid
P VIS alas Bygaa 3 0y .z L) Gl degiadll Ll
TR=PQ
LSl oo Q sassll 2w & P KLY 58 TR o G
e Ll

daliaal) L) dadail Hloaly Jalas callis 40K daall L
Al Ly jasay gz Yl cllane jae0 dailSaly cdonal) cylaadly
AalSs ey 8 Lala Dsn el L) cdlan e bl o ()
bl (e 530S 8y9mr Fiss sl Gare of LS calsall
sl

Glaiiall canadll jaw o danyt dals ADle Glia |yal
Jalgall 238 4S80 L) 4K jillg Al Jgua) (4S50 dabaal)

33



i) e paas Taaly slaall LWl Slsall i e Lad i
Slaiall Aad oLty (ppaiiasad) ddanlyy adiiuul)

Bigall lysiially sLiiall (o Al ags bl Adaladl)
Aall adaat 7 3gai Tl kS HLEAY andiad of (Sa b - L
Sl dors e L dabad) claidly pLd) Caed Ciillagy dad gl
Glanall e Lalid dbay Jgiue sLiia (5 & Gaguill aud L8
Jasaill andy (TC) cadlill e Jsiane z L) andy (T R )
Alainn) Slbleall A Bisall 895 e 8ydli dicar Jsie
(R) el o s ol dunlie 240 (9291 Ll

s »

A

5oLl asetes leilal lgasehe L slaidl (e Gaas -1
Slaadl Calaal gean 8 dullaall
Y e IS e Dl daaas 2

34



Sliiall Ao adiad z3gal -
sl Llailly L) 4yl G Jlee V) ciline Cilaal -
OSal (o asghe U< Al lac) ae AN alidll (s Gae =3
TR
Bl —
alled) —

35



(0

dANAY Baa gl
dgalaiBy) AuliaY

Economic
Optimization

36




rdda ¢l) il giaa

ALY Cauyan >

]l liaY)s sake pall duliaY) 3

oalady) il Jia 3k »

Adangially dpaally AlSY 2@l o A >

Apally Alawssially ZIKH S L) Jaal >

s sially ) zlly JSH el 28 3

Aalai®Y g dual )l Y alaal) oo B

alaall wdll Cluad Lol ol olasind >
bl i (gpaally

i) aet Alls 3 Ay >

Baia) A Jal bl aiganll iyl 3

Y Chelias dayha >

r5aa ol dadadl) Cdlaay)

37



DalE s ) ns sangl) oda Lwlall JeSe o aa
:LFN\ &A:’

Al aseka 7y

Buall AufiaYlg sk el AiaY) G ual)
saie il ABieY) Jad Jualiall Clas alasind
Sl saxd s 8 DY) 4 5ghe 75

Basdall LBLY) Jad ALl (migail) 4oyl aladnind
Basiall LBQY) Jal 3l BY Chelias 4oyl aladiil

YV V. V V VYV V

dadie 1-3
Jomil 1 86l Jsemsll Aalae sa Jladll ()Y el 3las
O oY aaly da Al IS 13y Lslasadl ASE Al Jglal)

38




Jalld gie Ay Jola clllia IS 130 Wb, )8 Mas) A Ligalss
Jsmagll dileey .5eLS slanall Calaal gaay o3 Jall 58 Y|
ol ) BB e ACEAN Ja Juadl o )8 el )

&V 25 Jldl Gaan (o)l Jhall Alaa) o) e s (e
35 Al QR Juadl Aa5) ey 1 slasad) Cilaal )
Ju Glog cargd) A dad (Laal o) S)) Jidl A Jgeasl
(Price-output)alull ol claisall yuaud )8 Sasl &, JGal)
Ao by 2l ol 3aal Lpaen Aol sl
A< alag) ) slésd) w3 (Production problem ) -Gy
b9 -z 4RSS B 3aaard Lobeai®Y) 3lsall o) 2 V) Jalse (ya
Lagdll alaas Al aliiall Hlia) Caagll (5 ddlandyl) bl
LY JSlae dal @l e aaedl cllliag . lénadU 4l
LAalandy)

‘B aad) Aulia¥ly Basial) duliaY) 2-3
Al oda g 5ake il LY 8 LS lasad) JSE)

39



oo gl e e sl aadiy dealall Glaay | JuadY)
- JSLiall

U8 gag Aabia¥) (3ans AICAL L Janw AT UK llliag
PGy (=) Dgluiie e (<8 & AU 258 4d ()G
Gyt Cagug Jlsall (e goill 138 Jia Jal il @Y Cieliae 42l
e ABle JKE B oagdl) 0585 o) oSay Y Juaiilly Ll
cogludiall Bl e Y (£, >)dosla
rdgaban®y) el Jiiad 3k 3-3

Lalaity) clyasnall G A8 Jial el Gyl aaf
S 28 Alal) iyl Jolaal) cdali)ll ealad) o
Ll e aad) Balaidy) el il Slall aull ol Jgaal
Jafsal i edpzalll ¥ aleall Leliiad JuadY e 5akaal) Bl
N alad) aasi s (TR) (ASH ol Q 2Lyl s A8l
t oY) aaiie Ll Ll

TR=F (Q)

Lyl & aly S ah ) Al o aaags Al bda
238 Jin 5 (Q) Jiwall dalally 22a3 U Sy dad o i

40



Goltll Ao (ray (B dulgall (B joxill s o 4%ed el
sl mHla 2aTh died Y (Al Cilpprialls Cajen ag
et «lpial) Gy A8 Lina A8 3aa3 Y ode) Aaladl)
O A8l 02 gd (3ol Jidl) ABe dgag i Lo juail
t YK dainag

TR=PQ

-Q dalull (e Baslll Banll 4 t\-ﬂ A el Ba P dus
Lelid (1Sa ABal) 4gd jlun 15 2ie cli ja ) (IS St
TR=15.Q: ANK

daaally dacgially (dudsl) clBSlal) :4-3
by dalan 8 dage Laall ddaugial) (LK Gk
O) o AR sl dasall L) (8 Lgiaeal eSSy ApalaaY|
Laall el Lol diadline KT dasall o)) 3 Ul Laall da)

41



Gaany Alea (o) adaet Lol L5lfie BlSH Zail) o) a dngall

Ay yme Aaugially N Al L heal) Aol dadll golid Lexie

Bl sl (& el i) e g mlhias Caupen (e (S
Baalg Basgy Josall Huiall & juaall dans Lo dlales 8

Jedall INA cpe dalaiBy) cilidal) Jiad ¢ Yy

Laal o) (it pasdly AlSH) ol (g A8Dkall msia gl

t Gl Joanll 8 dlias duimjd my Ay (e Slaglas

Units of Total Marginal Average
Output Profits Profits Profits
0 $0 $0 -

1 19 19 19
2 52 33 26
3 93 41 31
4 136 43 34
5 175 39 35
6 210 35 35
7 217 7 31
8 208 09— 26

&) suis (Marginal  Profit) gaall z)l) (e Lalud L
deally Aaiial) Aiall) sl caliadll I oyl 8 ol
Y Bangll gaall ol el Joaad) 3 5aaly sang lake
dolall jaa eyl (B posal) e B)lae 13 . Y50 19 (gl
Baaly Basg # 1Y Aai sl $19 mll ) jha Z DM




Al sasgll Z Y Jladd) $33 ganll moll i 5ygeall ity
syl 85l e aalil) (82 — 19) ASH =pl) 8 5al3ll oo
@slow L8] (a6} 2ie SN ) o BasY saaly Baas
SN oyl e 2 LY e (gsal) Al ia s2al) )l £ sane
Al ¢ IV sangll Z LY sanll myl) (golus Cilang 4 LY
sl Axlyllg Fal)

$19 + $33 + $41 + $43 = $ 139

o gially dpaal) asdl) (s ABNlal)

3 833 ) (8 Alanigially daal) aail) cp ADal) draal (e
ardll e €1 Al s dll ()5S Laaie Giaad dda ugiall sl
S) gl 1l 5 2Ly saag sie gLl Jla) e gl
raugiall sl (g

S| e 8yguall (it - 2uljie Jausgiall oyl of iy 132
gaall ol el 2Ly sasg ) L)l z L) sasy (s
i 138 Al sansll vie $34 hausidl oyl e S1 839
Lglose saall il ool aie Ll 835 1) o)y a8 =y
saagll (s dasgiall oyl st aae e Lae $35 Jasgiall gl
waladlg dualal)

o gially Apaad) ASH clBlall L) Jaiad Lst

43



bda g olial UKl L Lily Lelia 5 <ar Dl ciladlall
Ol Jsanll 8 Jall sa LS il Joanl) by LS ALl
s G oy Sy Ldaae )y (Gie 4l L) (g5 JS
AN e Jasgiall e llg (AST 1)y Al A8 L dasgia
H{(2) A4 slaa)]

Aad (gl bvgiall mpll (inie o havgiall ol Aol
Lol .z YY) Glasg e ad dilaall a1 e Logaie ASH )
A ) A (e asiesad) Bal) Jaer Leliiai (Sa A8Mal) 22a
ml) iaie e laaie Jagiall syl Glis Caglladl) 4 el
LSS

ml) inie e B adaill vie haugiall mopll Gleal Sia
o Jaa) iy Ll sisall Jaall aal Lglss 35S0 4l ()
sl (e polaball ghall dasdy (uley Ladll 13a Jasy . B ALl
st ol - bl sl (e ol eial) e Y

(Y, =Y, )/ (X, =X, )= AY /AX
O3 edua¥) ddaiy e i 5V Liea golon ¥, X, O Lay

X sl dale Bypar sl V[X, (sl Jual

44




X ] ]
2 Ounbutn Per time period

(1) & Jsad

T sial) gl 5 (sl gl

45




Ly

(2) s g

S )l Aty L Jans il o pll (bl L) el iy
) Glag e e
a) Sl b Jladl g LeS 5yl dany (S dausgiall )l
A ol Fand Juala (g5l anssial) inie e ki (5 .(2)
gwY) s e
gl mully (A el G ABY) :5-3
Wil Jaiye gaall eyl ol dassgial) )l 8 Jladl 8 LS
e A inie dae gandl el (gl Cam . S L
Bdlae oy Jaall b Lagine Uad oyl e S 1) ik
Jadd Lglose 5% Jad) 6 (Nonlinear) asivse e oIS 13 Ll
csladd)
inie Jae (gglas e A ddaiill vie gasll wll el (<2l s
Akl die (elaal) Jue (golon s¢d (ALl 020 wie I ) Al
A
(2) by IS 8 Jlal sa LS Brilie Lansy Sa Jaall 120

46



: Uaugially oaal) ALSH addl) ¢y ADlal)

B

T

RN

47




LK) Al s

Q Q, Q,
(3) ¢ sl
Al
Bl
T
das gl aadl) A
Ao gidll dgaal) asdl)
Q Q, Q,\
(4) A Ja Laall Al isie
O aally Aagial) LISH adll g Aege e Bae a6
toh Lad gaaas

L) ) JeaY) A e 2l SN ) s e 1Yl
ol e o G (4) @y KA 8 4kl oSa Laad «(A)
sda . (A) idlaull JLld) (Q) z L) (grie (s 2l g2l
A Hsie de Inflection Point clasy) ddassy Cayan ddadil)

48



gl myll o i 128 Maximized 4 ded ol gly S
S =y (B) 5 (A) adaiill gy Ladaiil) o3 2ic sl aly
die . alliy 43 La Y Gase (saa) mull Y LY S e
2ol O (i 1285 jia (ol ASH )l inie ae (B) ddaiil
Adaiil) day o4l Al o il S )l Ll ¢ (g5l (san)
Wb ey AL ) e Jaa (Q g WY) g5ine (5T) (B)
Ll Wl ey gl el

LS s sially Lanl) dadll oy Al gy (4) a8 SN
ke G il 2 LaY) Glgiue die JSE b mage s
Lvsidll mpll gl dasgiall oyl (Sinie Bod a2l )yl
RECLje

Tawg 4l Al sl ily gaall )l (Q) WY (g5ine ie
O G Bl e Tavgiall ol inie (K1 Il aay il
A Sinte @l aly gaall mpll Jaie (Q,) adalall ddads aly
Lol Yy Lo gial
:Aalai®y) Al ¥ aleal) aladiad :BIG
PAd)Al AfidaS dgaat) Lol -1

dadiwall @lall a8 Al c¥alea) o Ldlud LS
a2t o Say Ly Joaliall of 3 LAl s ) clidlall J il
Lol e alaieWh ellyg dal 35U (syaally alaal) aill sl

49



sy of oSa Jualill Laad (Marginal  Values) aaal
Coy gd 2 e (gsian LS sakeall AlaiiY) Sl Jal
1) Jaal (Constrained  Optimization) sasall 2L
YIS LS Wil XY Gl
Y = F(X) oo, (1)

Ay ot o)) oSy dpaal) dail) (b Alalaall 03gd dpailly
o) e 6l e (Y) il und) A ol
& (X) Jaianal)

M arginalY = %

Lglase 58 () (S Apaall daidll (Lo il sty
Jaaiall Zasl) Aadll od (1) Aabaall dewly L J0V) L) Aoyl
Hgols (X)

el Loglse b (oY) Ai Siall e of Adaadla aviad
Aalaidy) calEdlall Lfﬂzuj\ Jaanl) L:J a1 e:ﬁ\ JPRE
gﬁ Gally (—abial) ardl) Glial daal) adl) aladiul 6-3
sy alaall

50



rroally (alaal) wiall 2oaa3 iy Bpalai®¥) i) sla)
Lot sl 5Sar dlalas (Y (graally abiall adll of Gun  ddslall
e gl Laall Ladl) ) A Jae (gsloy Ledic
:&;Y\SZ\XBM ol Al o) e ey el aagil
] [ =$10,000-$400Q-$2Q"

25 5 (Q) « SN mll s (1) o s

M arg inal Profit (MIT) = 3—22400 —4Q

nall Lglis sasl) )]l Jas gaally abaall 2l aoan)

MIT=0=400-4Q=0

4Q= 400

Q=100 units
@2l ml) L sasng 100 ) (ggie e 43 iy 12a
4l dad alac] iy SN mlly jia (g5l .Marginal
tGually (palial) andll (e asadl)
ardll Al 8 iall (gsld 1Y) A Sall dad o Lay
coal) 038 G Sl A2yl dgag (e 2D (Grually alael)

51



oabaally (gpall lled) Al 8 I8N da i) A
Ll s 8 dange Lgianid Al A3l Wal .« jiea (gl
csabanl) Dlgall Al 8 Dby (syall

‘;_Yzo = JY) dmddl gpall gl xe
X

‘;_Y:o = 1 dmial _abial) L) xie
X

Al ddiial) dad cowald il
dy?

I e 4l

d Y o = ke G

X2

100 syl claag 2 cul€ 13 Lo uall sl Ji

Ll dmadl cuad (graa o el Al Ll
d’Ir _
dQ?

zo )l iy 5aag 100 ZUY) (i die ) adae dolgil) o))
die pabiel) lgule il QU ol Ay ol Al Al ol
Bang 100 Zz Y (ggine
:(2) Jha
I Alalaally slane ASH ) Al of L id) 13)
52

-4<0




IT=-300 - 2400Q + 350Q° —8.333Q°

dI1 2
——=—2400+700Q—-25
d0 +700Q-25Q

gl mpll (goladt adaal) Ll 2paanl cgaall oyl g 1ia
. yauall

—24+700Q-25Q%=0 Q=4and 24

2
' =700-50Q

7 =

700 — 200 = 500 (55l 3;'2'

OB Q = 4 ZlY) (i i
@2l ol o i 138 cdiage Al Al dad o) Ly

cSall el aly SN =)llg 4 - WY (Sgiae e 2T

700 — 50 x 24 = =500 ol Al dFidiall d1as8

53



ganll mo)ll o) e 13 (Al Al dmdd) ded o) L
o AU =)l o) i G ey 24 Z WY (Sge 2ie alliy
Al s @Ai
rral) Al adiadt (gA1 Ak ks
IT=TR-TC
:(3) Jia
pAaal) Aabadlls sUana I oY) s o caale 13)

Total revenue=TR=41.5Q -1.1Q°

tddalaall sUaes 44ST) ZalHT) ddlag

Total cost=Tc=150+10Q-0.5Q% +0.02Q°

ol Ay alaey A LY (ggine aasl
Total profit=TR —-TC

T=41.5Q-1.1Q° (150 +10Q—0.5Q° +0.02Q° )
I1=41.5Q-1.1Q% —150 —10Q +0.5Q°* —0.02Q?

I1=-150+31.5Q -0.6Q% —0.02Q°*

54



S el AN Y Al (sl gandl )

MIT :d—H=31.5 —-1.2Q-0.06Q7
DQ

Gl z L) ol alli A laleal) 53 & Blslse 2 e

Q, =-35,Q, =15

2
dIT_dMIT_ 45 0120

dQ?  dQ

2 13 =3 (golun A0l dmdall g8 Q = 15 dad Lamused die
MaQ = - 35 Wi (Sae oy ol Ging 15 Z WY1 (gsiane (f
Al LY laslael (Sa
4ual) dddly Marginal Revenuegasll iyl 4dle
rel) auiady Marginal cost

Lall Al ae gandl ALY (gld mol) andaen
t S Lgdliaal (Ko 4Dl 228 MC = MR

[I=TR-TC

55



i, _dTR_dTC
dQ dQ  dQ

dI1 s ..
E:O Ol C‘-,‘.)M ﬁ:‘j"’-“
dTR_4TC i m=MR-MC=0
dQ dQ

MR =MC

cl (ggie die dpaal) AA (goluy andl AlY) o e 28

k)

laalan) (e duaal) 22lSlly sandl ALY 8 Gald) Jlill Alalse

r Mgl e 2Kl dalally ST o)) dlly Jaalin

MR=9TR_415 220
dQ

dTC
MC = —— =10 —-Q-0.06Q?
40 Q Q

MR=MC i adacil
415 - 22Q =10-Q—0.06 Q2

-315+1.2Q +0.06Q* = 0

56



Ol 2S5 Abled) sha Q,=15Q = -35 - Alladll o1a y5ia
Al Al el ol sy Ladie (gaall 2y (golus duaall dalsal)
rCpiall ams Als & L) :7-3
Multivariate Optimization )

aaly e (e ST Luad (5K a8 dalaidy) LBl 4
Clidally Capey Lo ot Luld Al oda 8 A0a0 3 S
craally cabiall ailly duoall aidl) alagy 45all
P YIS Aae Galda A1y Waal ) (i ey @lld maagil

Q =3.200-50P + 39 A + 0.25 PA-0.1A?

ALEY) 5o A Al pa 58 P cdslhdl dalll (2 Q G
Ageall e
A S und) of ayisn P Jg¥) yasiall ddal) dfsa) slagy

Lol

aQ =-50+0.25A
dP

il o gy A GBI usndl 405l A aadl sl Lead
i P gy

aQ =39 +0.25P -0.2A
dA

Gllal) adaat 8 salgl) il 3 dlabaal) 8 ) sa LS

e V) Aaddl golu o) i
57



99 504025A-0892 _30 +0.25P-02A=0
dP dA

il Lagla (Ko cpiia 8 lidalas Lual Lia
0.25A —50=0 .....cccocrrrrrnn.! @)

0.25P —0.2A= -39 .............. 2)

P=4 5 A=200 ol 2 Ll Legls xic
Al Abled) AP & A af g vic

Q=3.200-50 P + 39 A+ 0.25 PA— 0.1A?

oadiell QL Aad 548 Q = 7000 dad o Joans Lild
Constrained Optimizations :5aiall 4didy)

anlsy JUEall i o Baaaa 350 (g paal) 4nlsy Le 1S
OSeaa a5 (N L) LSS g iy 2 L) a e
Cre Ba3a0 Gl b L)Y 2w Minimizing Total Costs
Sliiall daulgy datiall adull e g JS

58



Production  zlsY) e e callay a8 (gaf 1ali s
dalse (o 218 29a9 pa ime L s & 7 WY adaai Manager
Slaiall (sa 5 giall ilaeall ol Jleall Jia oz Y

kel LfieY) e Jal Gyla sac 2a g
ol A Y]

il NV aleal) of sadeall e ddayandl AU Al
Uaagal o8 (S el AV Jg¥) uiall dad sl Leds (K
alaaiuly L Ul ded slag Alobed) 3 ) Gl 4o
Bashe e Aol ) 5ol ABAY) Josad (e ikl 02
Al Azl iy Ll S Jllg

:JGa
A dalee (39 ey oz DU (s s sliall (o (j2a 5
s aaal) A

TC =3X? +6Y* - XY

Y 5z sk (e aaly 8 dsmiall alull Jia X dus
o LSl aaat 8 e pylaYly AV baall 8 A alud)

59



S ¥) Loy di€an A0S Jl Y1 ot e Lealy) oSa
.th 20 Je gﬁ\ Ct\.\:}[\
P YIS LS Ky skl Aty

2 cphadll i Allsal) 38 Jal
X=20-Y : A ANy Glpaid) (e aalg dad aag
Pyl Aalaall 3 juaiel) dad (agad &

TC =3(20-Y)* + 6Y? — (20-Y)Y

= 3(400-40Y +Y ?)+6Y2 —(20Y —Y?)
=1200-120Y +3Y 2 +6Y 2 —20Y +Y?
= 1200 — 140Y + 10Y>
kel e LB dalay Asleall 02 dallea Ko Ul

60



9TC _ 140 +20v =0
dy

20Y =140 Y =140/20 =7

2
aTc 20
dy?

(Gpa dad 2 Y = 7 Ol cdiage Al dmidl dad )
X dad Ao Jast Lwlad) Aalad) 3 Y dad Gamngad 2ic
o
X+7=20
X =13

slae 2SI A (05880 X (e 13 5 Y o0e 7 28 oS0 03
rlabaall 8 (nganlly @llyg 710

TC =3(13)° +6(7)* —(13.7)

=507 + 294 —91 =$710
Lagrangian Multipler :z8 cislas dih
o 51T b kel Jilall Jal &8 Ak aaiis
Al Cayan aaly dlalas < Y alaall JS penl Cargs cilglad
61



Clphad s of e Lagrangian Functions' z),aY
;306N dag il Alaladl) o383l
alaal) idll g & Aaleall sdel (gyraally alanll aill ~1
The Original 2wl Gagl dlaled (g allg
.Objective Functions
Aalaal) o2a B il 2 05 IS agal) o) —2
:(1) Jba
A ARl Al et 8 slanall ey sld) Jl) b

TC =3X*+6Y° - XY
Subjecttotheconstraintthat X +Y =20

20 sl i Allsal) 38 Jal

i - Constraint Jay-all Lsles & i LY JS e ff
0=20-X-Y .ipia dsleddl Jeail ¢ gsboall 2dle
doals caraig 4 Jegan dule (8 day Sl Alalee s [
Ayl Cangl) dalee ) (o pual)

L, =3X?+6Y? X +1(20-X -Y)

62



208 Aalae of Lay esastall Aiad 2,8V Alalaay Capad Lo
Bake pe Aol Lglales Koy A cdayilly Cargll Ao panas
ol Wslus & Gawwyl) Alall A85al) cilidal) a6 /7

e G Y A0 (1)
dX
e oy X A0 (2)
dy
e o X Y 0 (3)
dA

(2) Uabaall 7 ydas s ADEN il paaiall dad aagil aUaill Jaa Jas /o
fte dhanil (1) dabeal) (1
IX=13Y=0 oo, 4)

e Joanil (4) Aslaal ) Chuiis 7 (8 (3) Asbaall (apumd
140- 7X - 7Y =0 7X - 13Y =0 -20Y =0
140 = 20Y Y=7

63



X a8 8 Y = 13 e Joanil (3) aliladll 3 Y Lol (mgnl
307 A A s Y
e Jemnil (1) Alaladl) (3 Y & X af (migats

6.13-7-4=0

A=+171

118 .5an9 20 Z DU daal) dalsall Wil e A4 juain (Sa
z ) 8ang 20 Jay Bang 19 7l slasall (e alla 13) 45 iy
O b 1) Bygaall uity (BT7T gas (it IS Zalal) 8
DA ey dajias ARSI ()l sang 21 ) 2Lyl sals slaall
. $71

adde atiiy Dlame i Ll 3 @b Cielias daal Jis
Clang el slanll e Lo aga compe 13) Dl . LAl dasl s
Lol a3 (Y Gilsia slisal L8 $100 alue 0L 7 )
sLasall (8 $50 (el dad (LS 1Y) (<1 6829 o) L)1 ila
A yoan gl 821 Ly 55l Llennss Y el 13 b i
@l slinall e il e dage daglae a8 13gd Jasdadill las
- by ) Jalial) yuail daity Gaaag
1(2) Jha

64



Al S ) s Ll G (a
I1=-$10,000+400Q-2Q"
98 Q=100 gyl casg & Q ¢ U =yl Jiad [T Cus
Al die Gaaall mpll o G ) alaey 31 LY (5iane
e L Lyl ol 2 L) samg JS LS 13 11=10,000 (g5insall
el 300 s 8yigiall Jeall Cilels 220 g cdas
M) ) e (Ao A s o) S S g -1
T ol
iad b L dclu 400 & Jeall el o) Lca il 13 =2
2,01

:daldl
prbacd b sl iz o

-~

Il =—$10,000+400Q—2Q?2
4Q =300

0=300-4Q......... 1)

L, =—10,000 + 400Q — 2Q*+ 4 (300 —4Q)

65



dL,

d—:400—4Q—4Z :0

dL,
— " -300-4Q =0
dA Q

Q=75A=+25 iad Lo Joani Valadl o2 Jay
28 0dl) (o Jaadt 1] = 8750 eyl Gyl Caag) Aales (e
) 30,000 (1o ASH iyl M85 75 ) 100 (e Lyl L
.28,750
OsSam 23l 9ld de L 400 () deall @l sy Adls 8
BN

=3

4Q = 400 4Q —400 = 0
L =10,000 + 400Q —2Q? -4 (4Q—400)
dL

—= =400 - 4Q-44=0
dQ Q

dL
== = 4Q - 400 =0
a1

66



- -

. Q =100 (Q dad g

-44=0

A=
lA» 10,000 = |1l ‘._?JSS\ C—’)jb cQ =100 ua:i}zﬂ\ e
100 zlw) xie @135 10,000 s 4diss Sa oy (ol ) Sing

-

.8dag
slaiall Ao 1ad e o] Jand) cle b of Adaadlal) oy
e il 6 L Gl saals de el (aias ff Al s
el ol Z ) (ggis
i st Cinvial (53l Jue Aol 100 o Lyl 13)
WYl ggie Ao elly 5 ga L 500 ) A cileld) aae
bl

Il =—-10,000 + 4Q—-2Q?2
4Q-500 =0
L,, =—10,000 +400 Q - 2Q* — A (4Q —500)

67



aky

=400-4Q—44=0
dQ Q

dL

—— =4Q-500 =0
a1

Q=125

400-4(125)-44 =0

400 - 500 -4X =0

A==25
Glang <y 13) 25 ynd gled asm sLasall o) ey 12a
(S35mad 8aalg Bangy Jaall Cilelu Cuadd 13)g cBasly Basg Jaall
$25 4 pluall (mess ) elly
O ) VA aaas 2 dad o s JUW) 13 o
AR e I ) 2l 8 st of sLasal
2 S Gk pus 6l Old dmge 4 il 1))@
Jlisg Sld () g pmis o gL Al 1 i< 1)
Bled ) (535 Hlasiny)
zu sl Hlad g Y Al i e jaall diglue 1 culS 13 0
i) Qs ol sy b

68



:Jla
1A Aaleall slans Lo sliie cileas e Gl of L pidl 13)

P =1,000 - 5Q

TC =20,000 +200Q Aalaalls sUaxe ST dai<al)g

tglhaal)
Al z Y1 (gginnad Jilad) mylls Hlan) bl lua —1
DY) plany
el alany M) LY (ogianal 2l 028 s —2

:Jad
TR=PQ = (1,000 - 5Q)Q
=1,000Q-5Q?

9TR 1000 —100=0
dQ
1000 = 10Q

Q =100

69



P =1000 — 5(100) = 500
Il =TR — TC = 50,000 —-TC
TC = 20,000 + 200Q=20,000 + 200(100)

20,000 + 20,000 = 40,000
Il =1000Q — 5Q% — 20,000 — 200Q

= 800Q —5Q7 —20,000

dll
——=2800-10Q =0
dQ Q

800 =10Q
Q =800/10 = 80

:Jla
sliie Aaulsy daiiall aludl e Callally 200 ZalSal) ) caale 13)
1ALl Y alaall sUass L

70



P=10-005Q , TC =120 + 2Q+ 0.05Q2

TR =10Q- 0.05Q% , TC =120 + 2Q+0.05Q°

dTR
——=10-0.1Q=0
dQ Q

Q =10/0.1=100

[M=TR-TC

Il =10Q-0.05 Q% —120 — 2Q — 0.05Q?

=8Q - 0.1Q2 - 120

a0 g 020-
dQ
8-02Q =0
~02Q=-8
Q= %32 = 40

71



72



S "

A

k;ﬁ‘ IS e Byuad i ) —1
LY LA A clilee 3 Layens AplaidY A -
Slagiy dulull Alallg Ao gially doaal) asdll asgie —
AalaBY) i) (o Gl Jhia Gyb -
Z 3l (el (3ydail) aa lelas (Byhag Baiall Y] (e Caaan 2
skl Jlsall
Al e e aan Lo slind SN Cadlsall dlly of cuale 13 -3
S il e dfies X, X,
TC=X/-X?
Oe leali) (S Al Clasll aaas 8 slinadl 5)la) a5
Lyl s of Lo 2 2S5 Bl X, X, el
i)
X, +4X, =2
3387 (1) o 8583l Baall Aabie¥) e Jalell (Bl priin)
ASen 2SSl Gaail) £ Y (g
o afiee Lo sliial Al 2SN Cadlsall Al of cuale 13) =4
Sl gl
TC =150-60Q -1.5Q% +Q°
73



tglhaal)
Goasll cadlsall ally slamal -1
Aes Call&s Bl gaas A 2 Y] ggiue lua =2

74



(0

dag) ) Bas gl
G318 - gl Jalas _alhal) s
Demand Analysis-Supply
analysis-Market Equilbrium

75



rdda gl) il giaa

cddall (o g

sl il

bl doaal

calkll il

Al Gty gl bl assl

callall Galaaaa

Lkl ddla

Ll (e

b ally Agllaall Tl b il (3l
- allal)

Lol

ol (s

coayd) caldasa

Sl Ay peall LS 3 i) o A
oyl

@l )l

vV V V V VYV V V VYV V

YV V V V

76




rBaa ol Adiadadll CilaY)

tde 1306 (eSan sansll oda Guplall JeSi ) 2

4y Ayl SAY] atlidly bl o sghe A yeel

colinag llall ()5il8 Cl e

cllal) e auyg allall Jean (0S5

b owills dagllaall dpasll & pal) G Sl
IR

) 3 835400 alyal) a3

cuayall (i

Lol Fnie auys el Jgan (asS

coapad)l Cilaasa ddjaa)

s paail el Sy cllall aie ladnal >
LO)lsil) daeS

77



Demand Analysis :cdial) Julas :Yf
bl Jalad (e pallale 114
Gloslaall e Joemall Caagy dabiall Cullal) [iany aladin
godal lgad Lo ) il o BaullY)
ulhal) Cjai: 24

OsSlgiall ey Al Claaadly ald) eSS ) allall 0y
g g Baame die) 8518 Pha o)yl o 550l agly L)l

-

bl o oa Bl o A palis Capall 13 e
O3S (s Alle Bake el o3a caabiad of 1Y <)
ey Lo dalis ohyd b Al Saad  Jladll ) (gola@y) Calhal
s eyl AS Al 5y28e 4 calhall ciala oS 1) Y) Ll
Ll
rcallal) daaf 3-4

adl G g il dmy aass 3 S yga ol el
Laloll CalS alla L j3g 1) W) 8ol Jaas (o sliie (6 (SaY
L8 Claglaalls ali of 5Lt (Y Y allal) 130 daeal . Asuidll
b Aondnll chhall dlaal Led pdy (s dald) e llall (e
) (saal b Agdadadill g padll (524l

78



G

Alall 03a 8 dlall dupseaall dubid) s slaie <l 13)
e D)y adasy o oSa 3 BYL eSan o) A
S A A PU Jlsa) a3l zLias Liafd L callal
ol LAl dabudl e 2 DU Cllall glal djleall e ghpa
Joay Ol aae ¢ Glanl) 8 pouill bl Ayl ol
i) 8 a3y gaill (gaiat 8 sLiial) acliy oY)
bl 5l 44

Gilatia Ao qllall pailads € as ) ks z ) cl)s
e aalgan (Say 2 LY) b Ditwa callal) LS 1Y) S sLaal
Se e @l G Ll aaed) (ol b Alialsia cilads
sae Jea® ol Aipe z Ll callad Ao aaen of slinall (K
a9 )R

Goaad) AuS5 a3 A Ll Dga bl e allal) caaly Lad
e aasy 4 G L lgealss ) dndlially sliial) Lgad Jaas
atdaniul (s alud) ol il 8 gt ) GSlgiudlly de L)
O 0Sa ) Adliall o aay 4113 caludl o3l iy Jodl
3Ll da)g

79



édﬂ\ ullally @ gd) b o jusadll :5—4
The distinction between market demand and
demand for an individuals firms output:

2ag O OSe lls bl e bl poana 5o Gondl illa

oyl (e o el sgd (sl bl Wl cpd) US
o LAY ey L sa Leosline cilaiie e Gallalls sanas sl
Jian (52,8l allally Bgud) Calla AL L5Laial 238 (e 4l
28 gl 8 Al CLL gyana (gslon ol alla of
Aalill aaly Joae dag G g038ll Qllal) Gl lla (golan
ol (glaw Algaall sliiall cilatiie o Galhal) ddlal) 3 b

gl
raddall Glaasa 64

;3060 Jalgall e dals (6 Liglhall 40aSl) aqia
The own price of a good st dalid) ju *
The price of other goods DAY alidl e *
The level of household income Y1 Ja (sie *
Tastes and preferences O ladilly (340 *
Expectations Ciladgil) *

The distributions of income sl G Jaall ayen *
amongst households
Advertisement ey dleal) *

80



e Mg dabe (Y dulls (b aafgl) LAl Al U

Aalud) @l Dlgind e lgale doany ) daiidl -1

Aalldl oda elyd e AW §ynadl -2

LIS LSl g D Al e A (S Gandl lls
o S Ka b A5 ol oSe ) dalgall Sy dslladll

:gsijts =ty P
F (price of Y, pries of competitive and
Quantity of complement goods, expectations of price
Product Y =Q= changes, consumer incomes, tastes and
Demanded preference, advertising expenditures and
o on)

Q=FF,P,E LT, A

M\}uﬁpcw\oﬁz\fw\w\@(}%
el i g E gy dbaiall dalull jaw ga P clgass
A clgiidl Juaig Bgd sa T el Jan sa | oJsfiaall

ey dleall e Bl s

81




Jalgally llall cpuy A8l (580 aaas by (glay) )yl
o callall dudas s Ll e L Gld mawagil Lad 555l
ey S Lgllae chaas allg L dala

Q =GP, +0, |, + gy POP +0, i, + Qs A rervvrrnnn ] (1)

2 Q ale Pl Lislhall clubud) o Asleall mags Gan
2ill 2 el Jaal) Jasgia P, bl Jland Jasie b dgkad dlls
Lleall Ao Capally 1 825U jaw POR ISl ans o] aalsl)
aaa 2ot g8 llall Ay cDlalas o8 g5 () g, dlsadl o A
c bl e diglhadl) LSl e dale ol s
oS (1) &y Aabeall la allall Aly cDlalaay ale W o (jzal il
:g:&ts Lguls

Q = 2,500P + 1,000l +0.05 POP — 1000,0001 +
0.05A..... (2)

o patdis ahlial el of xoag Aabeall s3a
o Mg+ Baaly doab Basgs Bylwdl eu Jaugia 2l 131 2500
Basgy aalsll 3l ~ Ll Jaall Jasgie 52L5) dags 131 5aa5 1000

¢8aalg Basgs 55l yaus BaLY Aadis 0.05 2 dajawg . Basly Lk

A0 Bang dpleal) Ao calasl) saliyl s sasg 0.05 2 2lajaus

-

. ah\j

82



alall ahliadl el gl (2) Dbl alasi) <
A sl dadgial andll e Glagbes lad o Gl il ol
cadlall Al gale (ggian
1aleall 038 gy N Jsanl)
tlaash (il Al aladinly chlad) e Cillall i

Independent variable | Parameter | Estimated | Estimated total
(1) (2) value of the | demand (4)
variable for
the coming
year (3)

Average Price 2,500 12,000 -30,000,000
Disposable income 1000 23,500 23,500,000
Population 0,05 230,000,000 | 11,500,000
Interest rate - 1000,000 |10 -10,000,000
Advertising expenditure | 0,05 300,000,000 | 15,000,000
Total demand 10,000,000

llall o zumg Jeanl) gl dalil) sl a8 8 C el
10,000,000 s> Loy GsSows addl alall 3 cbladl e

Sl

The Demand Curve :qllll iaia
S Jalsally sladl) ilaaSll oy A8 gy allall Al
cog ) 00 (e gha sgd callall aie Ll Lcallall aaas

83




O Dliel dabud) Al e dglladl) 4uaSllg dalidl aa (G 35Da)
bl e allall Ay 8 D A3 (gAY Syl o
Al ) A6 Jalsall US o lse) (e il Lgl Lk
Lajeal g (pleall o LY (oISl s o Liall Jand
el o) oK Al oda .+ led )y Aghadll AueSl cpy A8

AUl sl s

Average Price

1600
14000
12000
10000

8000

6000

4000

2000

10 20 30 40

Quantity Demand annually (millions of autos)

Q = 40,000,000 — 2,500P ............ (1)

Kl Hlael bl e bl Jisie Jia dabeall o3y
oalinl Gl alud) ] Aol Cagyae 5o LS lglls e o)
Uslaad) o3a Jalae callall JIE HlanY) 53055 ccallall 15 lanY)

84



Lol ey 5aalg Ao Basgy Sl 52l off ey -2500
Dl sl Bygaall uity — 2500 o chled) e dosilad)
8225 2500 2 whld) e Qllall ag Baalg 2383 Basgy
e dyadlly () i) qullall Hade JUEDH (o G40 74
(stlaal) duadll B i) calhall (iaie

las callall 4y e g3 98 callall aie of Wl B0 WS
Al il ol (S (o (e yis il ke Bae e (gyiad callall
llal) e gl (gyal sysamn . allall inia (8 ped) e L
bl Jisie G ABall maagy JUl) J<AN L dadd el 8 Al
Lkl dlag
Q =-2,500P+1000Y + 0.050P — 1000,0001 kil ala
+ 0.05A...

Average Price Per auto C$

85



14000
12000
10000
8000 S~ D, = p=18,000 —0.0004Q

6000 D, = p=16,000 —0.0004Q
4000

2000

D, = p=14,000-0.0004Q

2468 10 12 14 16 18 20

O Aslhaall Gl xagd D, allall aial Ay ually

D) e e Ll uSU Al il aall 2ie eyl
Db it 13ls (gale 4 (g5l dsllaall 401 $10,000
iaie e sl e Capn Lslladl 2080 ol $8,000 Y
e aall Gassg Movement along demand curve ekl
GAY) dalsall i Ll . Lgasis Aalid) a5 13 llal) i
i Jul JUal) das (Ao calhall aie JUi) ) ga50
OSlgadl Joan s A @ ol oS D D, e bl
O pasil  PleYly Lledll e 3UY) 5 ull  Gsil) s
e WY 82 54 D (Al D, o el (imie Jlan) o

86




alae 8 dleal) li Jalae o) LS. Y90 (ale 100 2 Lleal
5 2 ujre ahlad) e llall o ey 138 ¢ 0.05 g4 olhall
AV dalgal) i el Bl Gsale
e lhall & paally doglhaal) Al (8 ponall (o ol
Ayl Glabiall W) 5850 Jag 3 el Jdas 6
ol e il dgllaall sl & yaaalld — (g)laY) Ll aladl
@) bl e edi vie (5AY) Chariall Gl pa peud) b
Dl e b sgh ullall 8yl Wb L sl i e A
Lol dey of Aoy L adlimy (505 Lae (A clyoridll &
o llal) 6 sfisal) Jalgall US 0 (8 s Bl dusanall
Bas oy IS A0 A jaag Leghy deall) oriany I USE

Supply Analysis saadl Jadas :lal
wand) et :8—4

87



GlaaSs Gl 29 531 Gaatiall Sasinly Ay e Gyl s
Gl 8 B3l el lgiasal Aolain) Asms dalus (e Adbide
Giay gyl o) () sl 2 Bl dalgal) L il 2ie
gl cpayeall ol caatiall (gal Laa 5yailly Lue 5l cjigila 13) Lo
Al dalis (e diilia) LS Gl
ol Ogié :9—4
e ST Gl G Gratiall o Ao ayall GsilE Galy
Sy, paud) Galeddl die J8) cilaSy , yaull 5305 die dalul)
c oS 09 A apall 88yl dalsal) (Al (06 Lerse
aage du0yk A0 13 dizag pral) aallly yrd) AL
ol Glaaaa :10-4
(30 Aiacall Aoleddls Gmped) Aolas e el (Ko

Qs=f (P+,{Ps-, Pc+, Pi-, Ex+,-, T+, N+,....})

e dyie) 58 (DA dald) (e g pead) 208l (QS) () Cas
5oz Y) B4 dby dabe an Jia (Ps) Ldaldl jaw 58 (P)
raie jrw Jia (Pi)y z WY 8 AeSe dalu jan Jia (PC)
D) e slad eatiial) Ciladg et (EX) 5zl
Ll L pniiall sae (s (N) 5 5080) &) (e s (T) L2l
Slo J8 bl 8 dessiedl Geepll el Al clay)

88



Gl e dalud) e diag el LSl Wi JS 0 A8a]) ol
Aia g prall LaaSl) 8 55i5all Jalgad) L
i Al Clasaa o) iy L (g

The own price of a good Aalld) e -1

The price of resources of Yl jalic el -2
production

Development of Technology LSl sl -3

The price of other goods 1Y) gludl leul —4

Expectation of producers . il ciladgs =5

Number of producers o) 2ae —6

and) A il ddgmall dpasl) A il G @A :11-4
Baludl s b ll Angs g el Bl 3 il Lty

S AkE e gl Gaie Jsh e @il Wil seans Ll

GAY Jalgall s sl oo Litd (el i Wl LAl

Ji) I gy L Akl e DAy Gyl 8 8555l

s papad) 5Ly s G cpad) g ) alesh (el e

ol palias) Al 8 Jladll ags

Gad) ¢1lg5 TG

89



amly Sl JSE B Gl aiey @llll Jaie Gy lees 1)
Market ) @Gedl Ol JalSie zlgad Ll maa
Sy (P7) Wilsil) yass e JS sxie 22y (Equilibrium
e Gl cllll Jaie ae papll Jate abli (Q7) il
(Equilibrium point) (E) o)lsll dags ddazill o

:%,JY\ LAY L”A el LS

OOl e P+
O)lsill daaS P+

90



9

dusealAl) 5&33\
4 g yall
Elasticity

91



rdda ol Ll giaa

A3 yall Cpas
ALE) i e
cousdll dg ya

yaadl gyl

Aulal) Ayl

aadalil) A gl
YL el dig pall 3D

V V V V V V V

92




rBaa ol diadail) Cilaaly

) e ol (S Bangl) sl lall (e () an

Lig yall Chuyan 3>

ool Ligpag dhaill g e G paill >

cayadly llall 339 50 gy g Al Sl 55 5>
s r (e

VL Epend) 55l ADe £y

93



tadg pall Ly i 1-5

Jr end llall Jlatl ad Zaddiiall anlaall a8l aal 4
@Y LAl A cllee S 8
Y bl ) Blanud dasdl Gebie 4l e Ui s
Sl i) dulin (S g8 X Jial) yosidl &l
2060 Aol Alsbeally gslon (Sarg Jiasall il & il
S T s s

X bl s

Sigall Jisall il oo X aldll yund) 8 Y o) das
) Sl ga AXIX,Y B el sl 58 AY/YLY
X G

Aozl A ye 1digyall G (st (o Dl (S dule didia
.oxsdll 44 305 PoINt Elasticity
Jhal) g 2-5

e o e ddad aie d5gpall (ulite oo dAdadill 4ig 5
P AV iy € eVl Canll g Sy ekl

YA X.
€, =— —
Y

X

>



P YIS Aaal) digye A0S (Ko o e Xl o) Al b

dy X.
€ =— . —
Y

*od

dy AY ot
- Lo = ) G
dx T ax 9

il clidall i Lol aaly i e 3T Al 8
Adaal) dhg e ol bl ddaleal 4nalls JPartial  derivative
Badae ddagi & Collall A1 Agial) Adal) oy Lgabus S0
Adaall Gut vie X/Y Al 8

llall dye ) Slilall jlaso¥) dadas (a3 5S40 028 (Lo
bl Alalas Cjelal 28 Bgls 455 ddandsy dnicaal) fjlid)l e
)

Q =6,600 — 5,0000P+10000pP.+50 I + 1,000 A

s lagio Pedsllaall chlondl 48 2 Q o s
¢ Yol Aabasall 8 syledl Hlao) 58 P cl¥oal) oYL clyboud)
o et Gy s A Ysall GV 3 Jas Jausie s |
LAYy Ale )

$7 Jla¥) ey Msd Gl 5 plead) e of Lol i
28,000 Laa djleall e slaylgay ol J Ak uge p o=
sl Hlandl e allall (s 6l sl s 20,000,

95



Q =6,000 - 5000 + 1,000 (7) + 50 (28) + 1,000 (20)
6,600 — 25,000 + 7000 + 1400 + 20,000 = 10,000

e LU Al Al ds i) le ol Aalas (s
tosld (PleYls dle )
dQ/dA = 1000
tgsld alla 5355 10,000 xie ddaaill digya )

20

" 10,000

5

Point Advertisin g elasticity = . A
dA" Q

lally anlss (Dlely Lledll e Gy 0 Of e 128
o La LG 2 5508 Aslhaall chloadl sre 6 5 4de ma
ol G ca 5yalealy usil) AL I uds 13 Lumge 23554l
bl e Galllly (Dlels el
Arc elasticity :usdll digpe 3-5

e bl G sl Grae e (o g pall Taigia s
P G Olall Lgalua (Karg o Saill

Qz B QI/(QZ + Ql)/z
(Xz - Xl)_ /(Xz + Xl)/2

AQ/(Q+Q) _AQ X, + X,
AXI(X,+X,) A Q,+Q

96

Arc Elasticity= E =




:L:;SI\S 50,000 , 20,000
AQ A, +A 30000  50+20

Arc Adverti sin g Elasticity = : =
AA Q, +Q, 30 40,000+ 10,000

O sl BBl ale dleall s ol e
oaas Ll 104 Lavgiall 8 case =u $50,000 ) $20,000
bbd) Ao calkal) 8

Zigyall Gl das 5S8 & Akl Aigye o ey G Laa
las Cralall juaal) (ool L mloaiy ¢l Ao saase ddai b
gye Ll Alial clpsidl e gl G (%10 %5 on zslin)
Al 3 g3 o Alagiall &g pall (LAl il (g usdl
Price Elasticity of Demand :4 sl cull) 435 1 4-5

A dulaiad da3 uiy Laladind Lig )yl Gulia ST o
o ©AY) dalgall el Hliel dalud) jau & sl dglhadll
p Al el Adaill dpuilly dprall allall g el L Lglls

dQ

Point Priceelasticilty =¢ , = TS g

97



dalud) (e Bglladl) Baall 8 Q Aabid) jow g2 P o
o cllall dope W) dg yal) 5y<8 Lcalhall aie e e ddar 8
Pty Galall JUal pladinl (2 il (S Baaas ddaks

Q = 6,600 —5,000P + 1,000P + 1,000A

90 5000 (gpld small il 5ja 22

bl ddalese (S5 P = 7,1=$28(00), A =$20,000 axill dyally
NS

Q = 35,000 — 5,000P
U}S:‘ Ladic z\f)a.ul\ 2\_13)4!\ u\..\.u; USA:\ Aalaall s3a (e

P=$5 Q =10,000........... (1)

98



6 . .
= - _ 2) aall) AW
€p = —5000 x =~ 6 (2) & &b

Al 3 aale edl 803 P =5 el die ey 138
vie Ll %2,5 o bl (e dslhall el (s ) s34
Aol & olaali dpmamy DLl aals el 52U G §6 e
) Al (e CRBAS Aig pall gy JUial 38 %6 Layad dsslladl)
oS Al Ml g e L allal) mie (uis e (5yal
bl e Gllally Lo dalll) o auSal) 2Dk
Price Elasticity and :alyls dpeud) dbgall 43Ne
Revenue

L@%@MM@M\S\_B)A\JALLAeA\AA\
Db s 5 aaat 8 Auje ) g el ae s G YL
o ol o 52l ) (525 38 Aalull jaw Gmaian clalY) e
ana o et Aagmllh Labod] datiad) Zussgall Cilabyl i a2e
Leld g pall i jad o Al cilias 130 L4 5l
oAl e daalill Sl lahay) (8 ol Glaa e oS3
Jas 2282 5)gean dalul) ja
tad AN 1) Aig yall st (Kay (g)laY) QAN AT) i jal

O bl oiag aaly e ST dig pall cwilS 13 -1

99



llall e o wall aalgll diglase 3 yall cslS 1Y) -2
gyl Al
e ol ) Cingy aaly e J31 dg gl cail€ 13) Ll -3
o) glé Gyl el Alls L Inelastic demand ¢y
Ol Ul cisllaal) 4l 8 5] s oy el b
el 3 S glal () 5255 sad) 880l (6
LSS AN iy & ey Aasiladll
bl jaw 88005 6l L8 (el e il Al
ALills gl cilaalll 8 Lo Canila ardds ) (5350
L AT Al Bl (sagu
b olaid) o 533 L Ay sall ilSie ullall LS 1Y) Ll
Lill (it Lgia dogllaall A0aSll pss () (g5 dalidl 2
o gl g9 Alls e JSH A g
td ) callal) dig e Ciladaa :5-5
Determinants of Price Elasticity
;306N Jalgall e & peaadl llal) dig e adia
cllgiinall 4l dalid) daal dapa —1
calodl Ll Bl B55 (500 =2
Aalld) e gan Al Jaall A -3

100



S bl e e Lgle bl (6 o ads dagall oL
) Ll Llas (e Lggle aldall (0s€ Lgd dpally Blad) jig
238 Lgdde llall 55 daall e 5 A Ly Jaey (A
lhall 0% daall (e dlia du Wy Sl S alully cdig jall
WO e \gle
Use of Price Elasticity :dsmudl dig sall cilaladiad
toabe Y e ST Baide dopaall d5g all
1ie Lgilatie e allall digya ot oY L slaad) ~1
Y ) adaas 8 e ) sliad) M el gng
Glaiidl e llal) GlS I3lglatie jau (miss of oS
iy o) e ) S gl 13a oY (e e
) padia & Gay AASA iy S )Y
GlSyE el SNl & V) Jgpmll adl ol 2 44T JUia
Dl jrw ady Ao eyl 28 llall Joo S 8 el
caggnly M) Jlgad) | Lgaliy) Cadlss 5alojl dolaia) @lldy oLyl
A 3 58 Lag € andl wd)) dais eligSl) eDlgind midon oS
dgpaad) llal) A9 5e ) SLEY L Jiinall (3 derdinal) 8D e
LYl s3a fial IS D] aw

101



rclbll dabladl) pul) 455 0 6-5
Cross Prices Elasticity

bl bl il dal e calhall s ol LiSh LS
ohaall daat e Clll) e LAl ol dbiy il Telgus (55aY)
zaal) sl el aald e die Lol Qi) e itig oy

cdls e olaall aal jaw g Sall anl jew minl 13) St
O eyl 1aa L plaall aal e ) 5als g5 olls la
plad) S Ao 3alati sacldll sdag ¢ panal) Legaiasal by (Gialid)
LAl

el o A e Ao aagit ALeSal) Al Al Ll
Ayl Wia . Led ALSall AV alud) Slasly dalodl (e Lsllaal
Dol ALeSa it DY) ) LS, claisall 3LeSa it canlSl)
oati s DY) ddayd) o DY) e L)) (L8 13Say gl
sl e D) o el e Caldall e

Lol dalaial Ay (bl abalil) g jall aladiul (3 Sa
bl aldly ALeCall abud) jlend 8 5l Le Al (e dslladll
PGl sl o

102



Lol Gliabe oo L Y X o G
t G sl Lgalun b A dalil) sl g ye Ll

_ (QYZ_QYl)/(QY2+QYl)
e (sz - Px1)/(Px2 +Px1)

_ AQY Py2+ Pa
APy QY2 + QYl

103



S "

(Al
Lyrnd) bl digye G ae @ Dyl llall &gy e -1
.(Point and Are elasticity) 4aud)l Lugall &35 305
AB.C & alu & e by o (agdl -2
LSl saalgll sansll Ysn 5 adley A daludl gls -

oV LaSl) oda (mbiTing Bang 17 (& jandl Gl Lgia dyglhadll
Y2 7 A and) B3l die Basg 14

vie gt Ll Buallly V50 8 eaw pli B delid) —
N Vs 5 A peadl mitsl 13y Glany 9 & el elld
Baag 13 ) disllaall 4l

die callally sasfoll sasgll Woa 20 jaew gl C dalul) —
G ¥ 4 N el 8 8Ll lang 5 e ) el
g 3 ) dsgllaall Laasl) aleasy
& Al Gusdll Lg yag dapradl Al dig e Clun iugllaal)
Gua e Aeludl e ) pg muag 5 ey DN )
L) il Ao Sle¥) 8 5eSaall il lg &g all
G s Shld angl Al Jls 358 -3
Ol ol e Afled dleay JlEll Llas sl

-

104



O W il ABldl Lgilase e ULl ey paeaty |, oduigudive
52 Ayl EblE adde 5 ol v (A allall g

Qd =10-1.5p + 0.5Pr+ 2.5A+ 3.5y

Bl jrw lagia ¢, bl (e Ligllaall L8l i Qd s
el e @le¥) A il chlud) ledd Lawgie Pr
Olasad) (B 2l Jaa bugie Y, Ble Y
tglaal)
VIS bl Ay i IS 13 Dgllhaal) A8l Glua=1
Y=500, A=20000, Pr=12000, P=10000,
g yag dpahalll callall dg pa a0 peudl allal) d3g e il =2

(1) &8 Sl il e sl

12000 N yeall 32L) die dojaadl Gagall d3g 50 liss =3
gleall e W) 0l e aalill Callall & sl Cilus —4
%020 Ay SleYlg

Chlead) Sland Javgia 8345 e aalill qallal) & 5l Gles =5

%15 duis gAY

105



9

(0

docualid) 3aa gl
dlal] uads
Estimation of Demand

106



rdda ol Ll giaa

At

callall a8 Cauyat >

cdlall g (35 >

o2l sl i yka >
LSl Gl gana A gk
Cgaall lad Ayl >
Ol dalas Ayl 3>

107



+ Baa gl Aiaddedl) Calaad

Do 10 (S Bangl) a3 Guplall Lo () s

ccallall a8 Cauyat >

L 0 e dalsi ) JSLA oyl >
Agasacs Wihaaey Sluall sl &2yl 7 5>
Aasies Weihaaas Gondl colad Ayl 55 5>
Ngasae g Wilhnany Slginall Gile gene Ayl 50 3
e Wilinany Jlaai¥) s danyha 58 >

108



:datia 1-6
Lpradl Cligyally llll Ak ge Gl Jduadll Gaas

ChE Ge dsiall gl dedalill Gl yally dadaall il sl
o ilatic aal jew lal 5 53b) EE Capy o dde el
Jpasdl ks Uy 7Y 5 I Sy by &gt 4p0)
Balyll Al &g 5all (ggluia g Cpe & 5 pe llal) o )
dsda @yt L 13 allall Gaasans (63 Lo € el & e )
LNy Pl damS plaall gl sl (Sl
alaa¥ly Lag Gupaal) asls JSLE e patll 138 . galiaiaY)
Glaidlh dmnll Glawsdl o b jeade e A0 ol
b8 e dalg mll ety Al clasd) elhy Gl
ety Aadall wlphilly Byl Gy (8l Jaadl) 138, YLl
)8 @y bl s e s S8 ) sl WS bl
V) ki ) sagae A galamY) A Mas e
Byt i gag BLi)l Caaa (gaady AlAlal Lawl) bl
RE
lbl) a8 as¢da 12-6

Al G ays ) Aall Adobea) apan g qulbal) ks
dealy) sl Leil (g . Lgad 8i5all Jalgally dalaad) (o dosllaall
callall s DA e allall

109



Gllal) a8 Adlas Aalgs (Al JSLaa) : 3-6
1Al <5 daas — ]
) gl o aladl JS8 Al A5 ADle aag Y 4y
bl olan Calbisy
tdsshall (gadll il —2
R 6 Al elllia oSy jeal (a8 a gl Gl
igh (s callal)
$AY) dalgall i mld) =3
nne e o byl e st bl i culld e S
ki ey @llyg L A3E AV Jalgall i Laiy ity 531 5
caly O & dalgall Qile] oY a8l b
t ULl 038 2 Dlal Caaaiiiud 58S Ailias) Callud clilia
bl pads &k 4-6
Consumer surveys el gsal dih :1-4-6

i) ol clilaall ol cDLa 33k e ST Ay
iDle oyl o) e pgiam paldd) daan O bt Eal) -
A sludl i GbaY) ey CBLlGe agre Gl gaasall

110



O 3 AL e Cabias agdlh il myh sa roluiu) -
Leulal 0sS ATy (el sV e 5ol 4 oty )

-

N RREWY
dSUie (e Ao LaaY) alshall dulyn b85S 5)d0ie dayhall 228
Jas ZalSa gl 2kl o3a
by oSl (e due lodly ABu) dlaely Cald) ag
agle ALY
Consumer clinics :¢uSigivall cile gaaa Z.ijh :2-4-6
Slegane Lanph o llall @l Liayl Zeadt wed) 3y dall gy
pag 3 Ay (SIgiuall (e Cile gana (19S5 a1 Lgady (pSlghudll
i) el 5Al ddaaDle LiCay Gl dang 8230 alus oyl JUally
LAY Clpriall Lg Audliad) alud) e, debud) e e
V) (Sl mosall Aoyl (e daadly S3S) yied ARyl 028 ) a2
D AaY) Glbgall aals L)
s 26 e ity Cileganall 838 Jin (585 =
055 Ol adaee 8 Clegenall o2gd (s Sall 2, 8¥)g —
ceadlall adall sl e oS Y dasw 2ae
A aa ) coat agildyan o) Gealay LA 28N o) —
28l (e ddhdie Ak Capaill Gglslan Jullg

111



= oyl b GSOLA aa aie LAl alael) -
Al ) A s a8 1aag el a8 5l ddjea ga doyaill
Ll Ao i s ol o aslaal 38 ¢l
) sk o) 1ag (§AY) Chaaiall Ly (e S| dyglladll
Market Experiments t @) el ik :3-4-6
G e Apall Jalsal g0y drbad Cpna (gms 33 e i
Auglladl) LSl o puall elld A ddaaSley allally Lg@le
1Akl ola Aalgs A gl
Lidaa L) Zalal) —
s b ol @l Bl US (e pant of (S Y daill o -
Aadill Ao i lee A1 Glond (sSlginall dnian dudlial
Guall (g 48l el S Y (535 (e Gw waad dulee -
Y okl olal) e B 8 M LAl 5558 2 ey adalagil
qUPIY
bl Galll e sy Glige all b3 s e il
e 558 Ly disme Apa3 lllin o Lo Sigudd
sl b Ged) Cylas Adshy laall ) A8k aaais
L OSlgidl (3lsd) e dinne laS Ll 2aas o oS Y Al

112



Regression analysis s )Y Julas Z.Eyh :4-4-6

Asale S lgailing d8yg dnia 3yl ST
Al Slasteall Guld e ullall aaaas e 326 ay
PR
1Akl o8 Cijghd
Jallall allal Al Al il ol il aan —1
Glaae A Al lpially Dgllaall LSl s 01 uaiall
) o bl Glaase ) dRds o Ladl ausy calall
QA@\J&JM\Z\W\Z\;J:JLAS@}YMQAJ&
(i) S dal

Y = F(Xuxz’xs)

&b e «Q=F (PP, 1T)> liiue &yt
Lol gl e callall i Loy 13) Sl
280 e glhaall Ll & Al il e
JPLIR NSRS
g8l yaw =1
g8l eadiiiall liSlaly YY) 4wl -2

113



il leud =3
el cllaaa g C:ujl da —4

gl Jas =5

PR

1990 (e Mie clysiiall e Aila 5 1805 Cilashes pen =2

1995 Sas

<l gidl) Q P P N Pn I
1990
1991
1992
1993
1994
1995

i) i) calS LS Abighs Al il jidl cilagleal) cilS LS
eadlal) et Qllal) ddalea JSE Laas -3

toaldal) M alea g 1530 (g

Jabd dlales -1

Q:qlp +0,P +q;1 +q,N
Q= qu.Pqu.IqZ.Nq4 a:\“i Y alaw —2

114




S AN L1 eV alaall S0 558l Ly 2y baddl Y aladl
tialad dlales ) AV Alabeal) Jigand culdine oll) alasii

(. Q=0q,.MP+q,¢, P +0,¢,1+q,¢, N
: B alaal) jaadi —4
0405, , 0 AR Aaladd) (he 1 lalall

' laady) ddalas’ cOlaleal) Julaty il 5

Bl ggi 231 Jalaall Jid Dl — 1]

Ayl ADle (+) Law Adle

Ll dgllaall Aol e pariall 0 ama 2aa Jalaal) 28 =2
S Y O WS TS daladl 8

aleall diaal dayn a3 Jaleall a8 =3

) JSLa) (gas diyaag SlasVl HLid¥) cililee o)yal -4
el Jaad) L Yy SlAl Lala ) 8 Ay z3sall 4alss
sigohd) Gl Ao Gl jaf o) w5 L dga o gl 1
tpallall aualsal) 2aly

Akl , Y Lo A58l lad 1 b Layil adgsiall Jalsali-1
igleal e GLaY1 AN Gl jled gl A8l
t o alsall aal o Ciald) JaaY Jalsall 238 Gy (e - DoVl

115



cre JLaVU Gildlly , A leall e GEVls, P gyl lay)

il bl A g -2

Disailual A el P oyl | Q sadll ax
12 11 250 28
6 24 400 69
5 15 450 43
7 31 550 32
4 34 575 42
2 22 375 72
5 12 375 66
7 24 450 49
4 22 400 70
5 10 375 60

A (ahd Al ullal) 4y llal) Adales IS8 20 25 =3

Ll I

Qd =, +a,p+a,A+a,Dis
Jolail (MS Excel) Jos) g jSile geali g Gaalill andsi] —4

L=l e e IS e Lygd sagall Gdll sae alayl

A Aol 8 ghyes Ka ) Aagill Y




Qd =135.14-0.1431P + 0.538 A—0.578Dis

e Gl Blaas JLa) (e S o Al (e e
S oY) o LS duglladll (328 axe ae dle ABDle daalall
il aae 8 LS daialall Jawgg 328l o A8l il Caday
e GSally e D Ayl
Gdll e e olal HiL Ak cldleY) e glal) L
&) 0.7915 (R?) asanill Jalae dad (e Lol zraaing 4uglladl
e HT9 gt i DAY Adhisall i yitiall a8 iyl
O %021 gad llia Lain dglhall 32 dl) sae 8 <y wil
e Jaa 1aag #3saill Wyt ol diglladll 524N 3o & il
die sl z3saill (e dagal) Al el @yiiall (e e
LAY QAN 58S Ghlaaly Jaal) sgius

(i

Aisaafy ailelasind Sy Cllall 0 asehe (e il L]

117



=Y Gl e bl mag Sl Jeanll b syl @l 3

ash ATL COladll
Silasal) s Fu) el z Gl Jaal)
e
160 150 15 19
220 160 13.5 17.5
140 50 16.5 14
190 190 14.5 21
130 90 17 15.5
160 60 16 14.5
200 140 13 21.5
150 110 18 18
210 200 12 18.5
190 100 15.5 20

iy lgae Joaniall il Jdaty callall Alslas i tcagllaal
MS-Excel die gmalll (3o sl alasiuly

118




9

(0

daglud) 3aa gl
qullally gl
Forcasting of Demand

119



adia

clhally gl Caoyen >
bl sl doeal 3
sl dlee e dale cljliel B
gl Al alay) >
Sl elg) 5>

clhll gl gl 5>
gl alac) dlee B
Gae gl gl il
Ailany) ganl cullal >
gl Uas e >

120




rBaa gl diaddeil) Calaad)

tde 1306 (e sansll oda Guplall (e ol 2

(Cleall) llally gail) a5ghe )k >
aiil) daal 48 jpea

il eyl sl ddyaa 3

il plgil ddjea >

Glhll sl Glghd ~ i >

5uil) ddee 05 >

sl calld ~58

o) Uk Gl 20K >

121



tdadia 1-7
dabiia o) sliie (5 8 ehrall Ladi Vg dagall Cililgnal) aa]
Sy, gty Al cilatiall e Al Cllall gl a
e o) A diai 1o JS (ay claiiall o2 Hlasdy 7z Y
SN o adiay slaid) (e Glo guilly dlgw e Llee gl
Jae Jie MU ola®Y) cipdise Joo daidng sl K
Alenll dady Alad) Janas B3 jrus , Jlea¥) 8l & sail
clgally izl Jaee Jpdly L AwiaV) dledl Qi L))
JB e Gmalail g asts o) g daladl Lol fydigalls

Lol gl labaie )5Sl calaall | de <Al

Ugna alSaY = liadg Bataa yiiad dalal) palaidl) fguiil) = Sl
Aoalie oen gl udluls Llgaladna) e Cpuaida Galadl o
Ol Cig Joadll 138 g slinal (ga Ao gl S
Gl Jaitig sl S Gagae s e (il sl (3l
sl Gigny bl slpuall dial Qld] JleeY) Jlay il pais
Ll Ayl gl

: 5 0 9gda 2-7

B8 DA adull (e mide gl dads (o Gl Alls 2l dlglase 5o
Labadll Gaud ddee 2y ClaaV) adg b il LS Ll Ay

122



pay GRS ¢ bl e Sl A Al gy WU
Alalall (56al) maatg Al Gbigie
PGl 5a0) llally il 3-7
A dl sLaall dngall il Gllalls sl o lassall gl
yallal) Jaa QJ:_ Jpasl) g (CJ\ PR )@.u) Badaa dalidiiee
dauls daaall Gagl Pla (e Goudls sl e, gld Sy
(sl 8 Lgias oo slasdl)
scilaaally jaiil) diaaf 4-7
- adiind) aad) Taladll aiag b Bae L) -1
Glaggaall o €Al datiall 3)lsall panads 8 sieLudll -2
- Glaall Lglladl)
Ayl lacag (Y A5yl C@llag st 8 dealuall =3
Y Jglaa e —
+ )l malyg Ggiaall ana sl -
AN PN JRGR PR PRUTREN By
cmliall V) agaill diegig aas aad -
- Lglhall Aleall Lcgig ana 2aan -
adgiall o)yl cadlsll g —
Jitisall 3 oY) aniil 3148 aadny - 4
- i) 8 aall Bl Qs of oSa A Gligaaall 4853 =5

123



llally 3uil) ddee o dale alliel : 5-7
Jady 52lls Toplaaill Gilenl Ziilas Ay yuin Bshad 5 Aidee a3
ety Sl L)l 3l pmS ddbda L)
win Yl dhall e ol e bl G o) a4l
5353na Leisl bl o (S — e ol Lult] Ll (3830 aa
Gl abi) e gine JSI ) ()l Apdaaill cilaial) Wl 2
A3 s 5 ey e Cilaial) a3 8 Aulle i
bl lalS aliall $Dlgay) Gl
il diajl) slay) :6-7
oo gene D ) Anall sl Gus (e ol st (S
Aiall e B Y Auie) Bae e akag 1gdall jual gl .1
dgang Clpdaly sl sall e goll 13 aadiiwg
ALl ally JlecY)
EDE A i sadd dia3l) Baall didig 1 gdall Jamgia Gaiil) .2
Llss b sl Gl G el 1 asit; s
-lahya¥) Jasdads cduilaally o WY Jadads cchlaall
Sisly Gl ED b0 Bl Sy rgaal) Jush 3l .3
et ) alad Lbasill b gall e gl 1 aadig

-

SO

S g8l 277

124



Fdiial) 4 Glleall Jadadn) gl e gl 2505 Sllia
Aalaiall Jiloalls gomll e gl 12a digag tgaluantl) gail) .1
il @healh 50lS adinall dea Je 2LVl
LS A s ¢garl) adanl)
Alall (8 oaslgiall aamll sl (aidog 1 o2 glgisil) 3uill) 2
Gled o) abud adadsl) & aelay o) Ald e @Al

-

-

REEEES
Cigas Al Clanaal) ity ol 138 iy sallal) 3353
i) 8 AS530) \gaas
cllally gaiil) cjglad :8-7
Glo adni Al bl s (gl @ 5l claladia) paas ]
Alaladl (sl cilaliial o) AUl )i ¢ gl il
dald papw sl 13 (ol 5l (pa chagl) waas .2
Lo gl wiipe Ol caludl (e Ao gana 5l Baal
13 ) lguaans A1) 855dl) A yead @y : Bl B3 waa% .3
Y] dbgha ol 5yual il
Loe Y] ) o s sl (oS i) gl a4
Jlay cellangll cclanall DS tdapdl clibydl aea .5
+Ogpaally call
5l ¢l .6

125



Gl G o) Uadll luay cllyy : 3l gl dasfya .7
G Al Al daaa e daally gl sl
clild) GuaasS (dagal)
) e ) dales :9-7
@il sl e il dlael e Jagual) padidll Cibidy
Jon slaid) b cplalallylaill Cilgag Gans 3y daal) 13gr oSasg
te gagall 122
AVl dain degdl o3 o Jni¥) aa L)) -
e sl Joclily) sl o<y Lol ddl
(W 3sale s agihl Jaso L)) agllec s
Byro (Bpsndl) Jlo) osnil) Al Jios (b calebal) -
s peli) o Oshalis D oSy gl sl s
(e
agalial dag LN e XSy Goull o Gsnm Gslsaddl —
sl (A glaily) (olady goRadl (Je ual
& pehle G Laadle sS850 agagd oSy . aildl
Osussll aa cWsay Al Goiaall clds uld
(sl ehalb dads (saskall
agih)l Sty Ll ke (e olagine EDEN cilalgall oda
day slhels (oanby KAl o3¢l (salaill Jall L agaS& ddshs

126



A A (o Lol T o Lajle sf oIS Lil) Gud)
Alyg sl eha) AlSe] Gl Jlae (8 5pally Al
ciiially el yaise Jlall o 435S gt Baaxia Gl
55 ehals agial Jo¥) (addll 3 Saug Goull agh a0l
o had any Lo o Caladl 6) e Yahso (sSa AN L 2m
o L Lo Gms Gandl

Al illy 505l (s dagas B Clihadl el Lexie Lile
oo sl bl gl mie e cigl sl Jolai s
Aagalls Ajlie (ulage e aguadil Ogyfiasn () GBoudl sy
@l Bluy ) slanal Lok M damy . agl] Syl Al
Ol Cpilanyl Joan Blaan¥) DA (e i) ol dibide
6 Slasall J<0 L slaall L2 BaY) 8 Gaegia 135S O
05t ool zisel dauly WGadg b Lie) dule #Ysa
gl Laedle <Y

Saiil) 3,0k :10-7
A i) it cutlad 2y

127



) Jlay cials -1
e allall aas paiy il dlsy e by Akl o3a g
Al g oy ) Aaiall b g gisal
JAdhll oda e
L e W1 aal) sy Sl e gl 26 .1
silly csaall bl Ma3 b seley caws llall a2
) syl Za DU sl ansg
AGA) 4 e i A giall Je llall aueat dalS4l L3
(Hadlas (2 (55
1A hl) o8 Gigee
) Jaft padtll el gl iy 8.1
s Osll lalag ciley G eall Lo Lla) 58l e .2
. 5l A8y axe )
o ) aas (e daiie i el Ja) sk 3.3
Olae plad oo b skl dal e ditisd)
G o il Gl dimsidl cibuill 4l

selpdd) ddal Gglad -2

128



st 02 Gae shddl (e degena o)) el Gk e AT
Gub oo @ldy sl () Jeasll g dijeddl e dille da )
LY g Uy Aaphll sda g dilasyly AwSl bl
callal) g g o) bl Jlany ganll 4 il
PG ged) Cigan gl -3

shatinl 4 clledl 5y 2ela ) Blusll sas)
138 e iy« pSlginnall Addid) ehyil) laba e cilaglea
Glatial aeailly Japlaadll 8 dege Giloglae b sl

-

EATLEN
gl Gy slia) gkl

OSlgial) e AU i) paad ailin) aveas L1
ALY lnser i Al 2aSl) 6
ALY adinal dfiee due sl
Ay il
Aaugially Bl Clgml e Joasll ade CaslaV) i
Cosha¥) 138 Camsg I Byl b L (Sl saall skl
LY e Jpeanlly Bl sa) cpy iy Jola cdilall ¢ i)
IR

A WD

:gﬁd 2.5:\)2 ujluj -4

129



sl (e desena oh) m Gl e Jgandl didee oo
Ly o dbilaall pe diiall 3 Glgall (gaa) 55 Jsa
Acgendl elimel (o gume IS diga
14kl 23gn (L) £ 1gs]
DAl gaata L1
Balll elmel o lgasjgiy clilawy) axel b aclis )l .2
Ngandliy mlll aang dopull
Al e Gsnn cpdl GalasY) aay s)all .3
1Akl o3 Lije (4
Mnslgi€all g 8 las sude Ll e
JAd k) oy Gigie
gt et ) iy Shghs Wy panun o
:Ailaay) Gl cadlad <Ll
bl Jaagl)
b Aariall Lilan) Culll) davad sloal) Jassll Jiay
Gl (Ko A0Y) dualmdY) Glosladll DA b gl
Pl gl 8 Aslasinl Ak diyees sl Jasl)
dle b ashall duae GlKe 2 Jlal ol galilb -1
s (gsale 38 2008

130



oo LOau & Al YIS lalay s s of -2
oSar bl oda adly (e Ldala) Osle 60 , 2008
(1) g (2) 2ed Bk o ) dasgll Cloa
:%;YIS
VSIS (e 38l Plgial dassgia =3
Al 8 4als5 20 = 3,000,000 + 60,000,000 =
AT PRATN ([
Al aladinl 4 Glodl 5ol dediall Glall (e
ooy el (AT Chatia Guy Glasall G LSV Gl
Ll o sl bl dlalees legiy dplaadyl B
Slagsall (5S5 Aalaall 038 A5 . lasi¥g LUV sy gea
Chaiie B2 5l yuiall i)l i) dbies adgial callll
S il AR Bl el aed Albleally LAl
ad Ay adly Alsd) chpndl ol udly (Qilewd))
adgial) Glanad) dats sl (Ko Al @) e
tdia)l) Judbad) Julas [z
Al Ul e desene Lol dDldl (i
58 DA L el o Gleasall oz aaa el g
b Akl o2 aidy Alsh ) Spal CulS elgw e duie
alally (aldll okl dyhaind g8 bl Gl e gl

131



Qalgal) o n 13ay . Jiisall 3 (Dlie Classall) (ull) e

A il (b T pem o bl el 8 55554

ade elug . @lonl 53l Cagylll 4 Al a Cland) ¢

25 Y 5l () dafnall A sagane il (05$ of any ganll )

O s Al Aluludl 58 sl o) LS e Gl 3 e

L e Chghall ling Bl say culul loel 4aSay
(LeSobes I il lyg) loil Aol dialll Judladl (panias

Charilly dagpall Cbprilly dsausall chsilly Salall olas¥l o

saLad)

Lie) diipe claaliadl degena Jidi diaill Judbadl (53 8ygum

palie (e 2aly US Jieg aass () Gaghy clgely dudid cua

bl Al lgie et o) Sy cdaiaill Al

Y=T*C*S*R

10 dus

C= ol j¥ ¢ T= olai¥l¢Y = dlia 554l il

R = Lilsell il ¢ S= ausdl 3V

sl 138 Ui
Grdailly agdll dlgus ¢

132



Lol e BES Glily Qllaw Y
rgla) 1 g
grene BlEAY) G plagpally Lisll Callss gla) e
cealall pe bl
Sl Clea A daxn Al clblall Gyl s aey 0
adale Con Bl OV sy Gl e (il (S
daslue OhsY) goana sS85 () byl cdpaddll 5yall
. sl
aladl slas¥) Ao Teliy gail) ¢ Jlia
DA (Ua) ASgiall LSl w3 Jul Jgandl (i il
:2002-1991 554l

- £ £

Aasl <l gieal) Ua al)f audags fa

10 1991 1

133



_ 1992 2
_ 1993 3
_ 1994 4
_ 1995 5
_ 1996 6
_ 1997 7
_ 1998 8
_ 1999 9
_ 2000 10
24 2001 11
25 2002 12

o] DL Fgllad 2l g el £ cuglaally
ol sl pasanls 2011,2010

:Jad)

b,awﬁﬁéﬁ‘\qlﬂx&Y )\A;.\lz\hbuc_\\.um

30 =biwd 5 5 =a i

1 (eS8 allall alal) slasi) dlalas lé el
y =a+ Bx

134



L sl alall Clsindl dae e s Lia X Cus

R* =054 aaill Jalas cliaag

F test = 11.84 = zigaill 3 A0
Ttest= 344 = (b) & V) Jaladd & 4

O s 4de Badall libull Jiall am G5S zagall (Lo @llayg
O LS a3l s Wt 0Kl Gl 8 sl e %54
S st Jalee S Flasl DA e Ugiaa yiiay 7 35l
T s Da

s 20112010 clgindl alall olaty) uld e 505 olyaYs
gl dre of Gumg o alall slaty) oAl daial Jamy as i
ne old 2002 sle @ din 12 & Jeaall (s sl
e ilany 2010 ale 43n20 05 gl olya) die gl
—2010 3,2 2 udly gmll A o Gyl LA e daill
SIS (5% Lual Al gl sae ae lgmand & ey 8=2002
=2011 ale (X dad) clsind)l aae ld Jiallig din 20=12+8

Alalaall 85y 21 8)0 20 = X dadd o (angaillg 4 21
(20) 30 + 5 =2010 sle dyglaall LSl old allall 5y054l)
(21) 30 + 5 =2011 sle dslhadl LSl GLikl 605 =
635 =
5 Wi Ll :11-7

135



aadinall ganill Coslud andn e aclug ganil) Und diyea of
o) o AT dgag ol cAunaaal Cilelyal Alanl das
byl Biaall Cllally (g (g3

58 On Ol Gl e il (uld cudlul s 2l
b AN ol 1) ddan Al sady o dal) bl
e Jalais US 1Y) Tan 5aiee 9230 Allsal) (1 claaly latia
dupy diphs Uadll (b olb cclamiall e gled) il
1 (& daadie malp i GllN ool e
Jladll

136



9

(0

dialill Bas gl
L) Jalas
Productions Analysis

137



rdda ol Ll giaa

Y Cayan)

Lz Y Al

.aally o gidlly I Ly
Al yadli o gilap

Aol (golud Anie)

Y jalie Da)>

- Sl DY) Janal (goal) Jaall>
Z Y ol Aasal) e
alll Z Y] jeaial i) gl
Y pealial JiaY) cadgill>
2 GO Al dig el

138



rBaa ol Aiadadll CilaaY)

tde 16 (e Bansll oda (uylall Lo )

ac)gly WY o >

2] Ciliniag 7 Y1 Alls djee B

z G dabe aass 5>

Logially ganlly KU 2B (pn A ddpea >

gadlly uaill aall & 2] A Gu Suall B
Uikl

Al adlss gl -5

2] ealial oY) Gl ddjen 3

2 il Ayl 7yl >

139



i) Ghapi 1-8
3 A Aala®) el disas o) B8 Dlee sa Y
dals pld) o paall e up o ola)) dals ol clexs
z WY pualic e 23e zlaxily il Jisaill dilee g .l
AnilSe o) by cdilisas cililee (8 Bl EDE el el
it ade pihy Al cllabaall Jadi e dabiganl) cililaalld
il L (S5 suan pea ) danlall B s3sasall L) 5ypal
J& Llee oty b dsla)l) Clileall W Ldals o 4y g lad) )
Ll sl 8 AT ey (tin el dnid (yayas (g3) gyl
pldl J& 3usk e dadie 3aia0 Go Bl 2 LlSall Glalesd)
e Callal) 3hlie J) Lealis) (SUT (e
ey Y 3 qnlgy Jal agghe L) o iy Cupal) 138 (e
cilled) € e Jaidy oSy i 3] Dlgall Jugas o
ASigl) adal) gty Allaadd s e A lil) doleally Aaleidl
Syt g = Y 5l e i (53
Production Function :zuy) 41 2-8
gLy alie oo Ll A8 Jhey il asghe 50
Avie) 8y o8 Aalll (e lilly Aaliy) Llenl) 8 Aandidl
O Ellly (Jial) joaiall & L) jalie (5<0 Caps s
bl el sa dalld)

140



Ler ot ) dyphall Coaally aat dpaalyll A8 s2a
Smd L padl ) dans ol dals zya) 3 aalidl Z L) yualic
bl lastedl) aany pdss A aclus Z Lyl Al (s @l e
Aol dima dalis e Lgale Jgaanl) a8giall cilaaSll A alatial)
Al ~ ) juabie ~leaty

7\ (siase Aol g 2 laY) Al e el ) dslay
Jal gl zlay) ualic (e saaae LS aladin) e 4dead <a
(e e (e (Gaiail lgaladinl (Ko = LY GOAAL (e 4
doleall 8 dexdiasally Bgial) Lol iSall 2 byl Ally 2aa3 .z L)
&Y Al z Lyly ~ L) cdliae o AD of G daluyl
b sk g) sl da gy bl A lleally ol Sl
ok 7 L) e Bt e iganeS Slea LIS Langlgial
Lol giilly ol (pe gsill 12a ¢ JAT d8Uag algar disliad) ilaaSl
s ) dly Jiag Jalal) daali] 520 die iy
) Al Al Lgann g (S Y1 AN Al cilend
A Asleall (3 Y X Z i) jealic e oufl Lo Jaidy Jassa
228 (A Y, X Gy Q lyad deS luy lgalaiin) (5<a Al
Q LY caladl algall of Jlall Lulyg Janll 55 o Sy A1
Aad ) dale S o) oSa

VIS LS oKy AUl 13gd dpuatlly £ y) Al

141



Q=FXY) ... (1)
Jorall 138 o8 a8y JS L) ddaleall sda Qg JU Joaal
(o Badan AaS oy Lgali) € Q Aabudl (5o S el iay
OSar Y (e sang 35X e bang 2 Mia. Y, X Lyl jealic
lgan oSa X (re hang 5 Liad Q (e 5225 49 £15Y Lgaa
I X e langd ¢ Q e 823992 Y e Glang 5 Al
Units of Y Employed Output Quantity......
10 52 71 87 101 113 122
56 74 89 102 111 120
59 75 91 99 108 117
61 77 87 96 104 112
62 72 82 91 99 107
55 66 75 84 92 99
47 58 68 77 85 91
35 49 59 68 76 83
15 31 48 59 68 12
5 12 35 48 56 55

1 2 3 4 5 6
Unit of X Employed

QL] e (pegd G Dmall b ZY) Ay Ay A
Duilly Z Y1 o oY) Akl L lY) deSy Z Yl dalse o
(»;Mj\ Qb}&).ﬁ P 0l J;\J u‘ U’A Ctuy\ ) EW e u’ﬁ

P NWPRAOOITO N OO

142



1€ 1sd aali aaall cilyshy L ly) LUl Returns to scale
Cillaly slasall Jia¥) aasll 8 S5 g8 dplay) LAl
.z

LS dad be dabe e i Lo (las) 50 A =LY
Badna dia) 558 A 2 Y) dalse sl (e A
saae s Ml deliall 8 &bl dagde 8 5350 Lia
- gLl ¢ Uad Lﬁi Ly (S (el o)
Jalse anl b Hually = Lyl o L) ads 8 A5l A8
Factor Productivity Julall daali] mlhas cdasiidl sy
gl o Akl 38 fie Chiagl aadiall dalall e 2ilad)
Zldal) yiies Jalall iy .2 LYy 2 L) Jale (e dendiudl
L) dalse i gl LY jaalie Guy JAY1 Caulgill apasal
Jia Ll .z L) (e dame (g5iase (3aat] Lgaladin) <ay A
L lsall Sl Calagill il Y1 Jale daal)

tgaadly Jamgial) A< Z LYY 3-8
(e Barae laeS dailgy daiiall el ) el S - sy
ida gy Al claviall K gy andll ga ol zlasy) Julse
s Sl Joaadl L Aalai®V) 3)lgall (e Baase ilaS aladiu)

143



ralie aaf b il (Q) W) o ADS KU~ Lyl 5K
i Yl (Y) La) daladl o (il e (X) )

Input Total Marginal Average
Quantity (x) | Product of | Product of | Product of
the Input the Input the Input
Q) (X) (X)
1 15 + 15 15
2 31 +16 15,5
3 48 + 17 16
4 59 +11 14
5 68 +9 13,6
6 72 + 4 12
7 73 +1 10
8 72 -1 9
9 70 -2 7,8
10 67 -3 6,7

1ie 15 (golow AN Z L) of () et Dlel Jsaal

Glang e 3y LalSy X Z L) paie (e Baalg Saag aladiul

3 alasiud die e e s ) z Y1 pas o) Xz Y] jeaie
135 Q e Bamng 48 ity AL ALY GLE X e laag
1385 59 () A mU djed sang 4 ) X ) aaie
A e ol aly of () X Z LY paie clasg el LS




Baly e WX (e Dlasng 7 aladinl) die elldg sasg 73 daasll e
OSa 12a il 8 Ty SN 2Lyl L 8 ) X lasg
Loe dall (€0 (S5 ) ol X peaiall cilasg 535 ol 8yausis
cdaadl Jidaxd (& o

b ol ey sed saadl Z Lyl Ll odlel Joanll dosy
3aaly Bangs z L) jualic aaf il Caliad) U 2Ly
Al a8 sl 2Lyl o Laadl L 5ya ) Jalsall il el
B 3 aay 320 5 X (e lang GO aladial die olad] by o
) Wl 61 aay muialy 7 sasgll die asly aly o ) ¢ il
— 1 (gslud Al Bassll sl dualui)
il Glasg aaey M ALY Do 5g8 Jasgial) ) Ll
vie 15 gyl Aangiall Laliy) o Joanll (e Jaadly . juiiall
die 15,5 A lasigiall milall adin X (pe Baa)y Basg aladil
sasgll Al il 8 b gial) bl paiing X e (g alasiul
L) Jd Ll Uage dlans oS3 il 3 Laaey Tay 5 250
Lase

145



Total output Q

Q¢

Average & Marinal X' Xy %
Output - ‘ .
increasing Dim - Negative ;

return Return Return ;

m”

Xa. o Spp V!

) e Ao ol A6 e < Slel Il
gaall Zlay) aie e bla 4D A Lkl C,BA X

146



iniad Ll (DAY A o A ddaiill Al BI, Cl Jasially
Lax ddaaill 2da s Balll (A s gasll malil) L S sl
sl il e Ao Lgihadle oS g8 - palil) b oy
Lol AlgiS

Gsloty Laixd B o S milil) iaie e ) A
@l N daa¥l dkdi (e adl) Jae . saall malilly Jasgiall bl
Al aie hangiall ) (gls A il st e AL
Gy A bl e Jae (golon gaall Uil o pe cddaiil
) dhis e Tadll e il v Guleal) (e (sl 590
i) at .MP = AP (3 ¢ ) il il Lales g
nie e bl ) daa) i (e G g pall aghaall Jaa of
B akiil) aly of (A SLa¥) 8 A bl ey QY sl
O g S KYRPAVER

dae (gl aie C o SN bl s e JATA) ddaaill
228 amy . caliall Lgilgs wie Y] Allyg haa QU ) iaie
sy 6 sl o (S Les b gaall 30 zuay Al
(AN ) 8 et die iy ddlia)

rddal) LaBlis (B : 4-8
The Law of diminishing returns to a factor

147



) Bae die) Baay (A adie Al peaie (e dagludiag
b ) i A sl Gl Al (Al Z eyl e
lia e asjug Diminishing plaidl) 8 bae iy i
BaLl o8 lay osaall alml) aiall gaall mlall o gLl
Al Gah asag plaatill (8 sy fay saane ddais s L;i)dl
AR el (s ol Z Yy S 2 Y] 5,88 dagiall el
e o zyil 1l L) aabial Qe menll apaatl daga
o Aamgall lagleall agal Cijden o shayally Laloaidl el L
Cpalaidy) cpllaall 154 paall o 8 g plaal Jgaall
cdanll 8 aglaiind (S 0

Units of Total Marginal Average
economic | productof | productof | product of
analyst economic | economic | economic
analyst analyst analyst
1 1 1 1
2 4 3 2
3 8 4 2,67
4 10 2 2,5
5 12 2 2,4
6 13 1 2,17
7 12 -1 1,71

148




Ol asly (sabiaill Jlae jlatin) s b 4l gy olel Janl
ol A Jlae Bilia) Ala 5 .52a)g Bang (Slaw ASH LY
Gl Mae dlabig Aad Cilasg da)l () dkew ASH 2 L)
Ll IS Lyl 13Sa s Ak clang 8 S L) alu
Qo (ol Alza) o ey 6 saall ily o () cplladll sae o
gLy o Ll Jaadly . SN lal) Jds ) (525 (5ol
Bas)g 40301 Basgy 45 lee 40383 Glasg 3 5o SUI sl gaall
eladl dals] () an 13a LGB Mall lang 4 J5Y) Jadll
Jalall Zua ) Lot oY) Jaladl dalis) Calaal dan )l Jias Cllil

Jg¥) Jalall Laalis] Calacal D5 S
) dale Clang e sang ol o (yiis L) Jolas b
O a3 13n Lillie 8 . Cljaaall Gudi Lels (92 Clansll dgilie
Cia) (gly agileliSy agiliihe b Galalaie Guala®y) cplladl)
Chlgall & A anp Y A Claagl) o daluy) b
AV dalsall alasind puas g z Y1 8 anadill aap Ll
Cq..J Cellaall dae 3y LS Jaladl doalis) 5Ly (525 8y90 (53l
A Ll 3l saaagyd 8 Ganadn o) 258 JS Gl
z ) 83l oo Dlgall IS G Gawiill 3abyg pasadill (e 525U

B e Y dra

149



Production Isquant :daly) gslud Aaia :5-8

e e JAa3 Akl (S ady L) Jolas ol aal 5o
sl Guds () miyall 12 (350 S Y X z LY (Sraaic
alial dalidall cladgll Jhey iaie 4l e Cayang daiidll
Aedl ilidgl ST gl aan ally )

| nout Y

10
9
8
7
6
5
4 Q=122
3
2 Q=91
1
0

012 3 45 6 7 8 9 10 InmputX

Bazy Lgaly) (Sae Q = 91 Lol o ey lef IS

9 oty Lealii) (5Sey JUall s e .z Y] saliad il
Clang3 5 Y e @lang 5 o X e Banls Bangs Y (e Cilasg
G5l (inie Ll WX (pe clang 65 Y e Bang2 o X (e
Slal 55 sary 122 30 7 1) (S 43l eungd Q = 122 Ly

150



I X e clang 45 Y e lang 7 alatiul asly) (Ko L
lang 95 Y e bang2 of X e Cilang 65 Y m cilang 4
X (e
rAaaliiy) olud Aaia pallad
Adai Aali yakay e dga diwd ) el e jaas -1
O aaly yuaic Clasg dae 3y LS 4l (2 Lee LV
AV eaial) Glasg (el Z WY alic
(sladd Dliinta e d2e (syan oM AL syl e =2
OLS LS dday a0l sda oz LY (golad Adas A Aa i)
ST byl cnl€ Ll ppad) dal e ) sl
e (Sl
e nie JSU cadalim ¥ A liy) (golas clyiaie =3
LAY e absy
O B33n0 S Pha] 4l WY (gLl Jnie miagn —4
AT e e L jate
Substituting Input Factors :z &y salie JMa) :6-8
Aggn HAT G puaie Pla] oSa gyl adai paey S
By 0585 o oS Ol (e gll a0 (siliall delia 3 Dlia
Y elat mie glo GV sda Jhe 8L gslall zLuy
;S (1) o) JSaN 8 ey 58 WS Lastins Ut (36

151



- Al s (980
Enaine |

wheel

(2) i, Jsl (1) o8, Jal

AT jaaie K juaie Dla) oKaY gl z ) b
ALl Al o Jasiad o€ Y @hload) delia 6 s
SBLalll Y L5asll 8)ludl Zplly SBLdl) o u3al) e Jguanll
@bt inie (s Allal) oda 8 AaSlal) Jaa s of oS0 Y
el (2) a8y JSa 8 maly sa LS dughyll A3lE )
S s by pmy gLl ol pan 3 Lad aag
DAY Lo V) Gandl lany dad o zLay) edlaa
LS ] (Sa ekl delua Jin Gleliall ary (8 .835000
e 88 AaSy Allaad) o Tt Ll ey e D) (e A
OS) J8) L A gl (Sa Gl (g LSl ad - il

152



O oS Jland) e ) saell oY s 581 Jlae 1y
S (3) a8y IS . Galy cranl 8ygmr LAl ad b el

E\J\;J\ a.JA C"éﬁ
Cloth
C,
Q.
C, Q,
Q
CS
Labor

L L, L
Jall 20 Legl] (Kes ) oSl 28 f?“ J<al
o ath 3aby Lali) (Sa Gadlall dpaS s € iladl) 40aS
C, A G e el (B S plalis L, L dleall 2
Jleall 220 8 Tan 8 80l 8 Jlasdl (g (mae 220 E54
daeS 8 Tas i gl dae da3 o oSa L, ) L o
.C, A C, e il

A Jasl Jaal gaall Jaral) :7-8

153



Marginal rate of technical substitutions

zly) palic aal o lellaiu) <e Al Akl (Wld 5a
o Y A JI5 Gomy HAT Z L] juaie (e Baal Sang
Claagll aae 52 (5Hal Bygean o Jlama) 13 il o a0 Wl
Blie (B (pre seaie (e Ly dnal ) Lgie clinal) 2y Al
LAY aiell e Baslg saag Ao Jgeanl)

OlSe Jlaall PUAY (gaall Juall b sladl Ll 4l
Lo Al (e A Galadl) daeS ) i o) oS (il
dadl) Cloa oSe Toaly sasly dae sang o Jpamnll Qs
sl
MRTS = % Slopeof anisoquant Ja—al
Dy
: all ol sl

e o Y il P saall Jaad) s MRTS G

dandl 1S o X o) alaall
ol LalS Gl Laf Ll s A2 DU saal) Jaadl
b e WlS ludl (3) J<al 8 asBle o LS. DlaY) dulee
g lhaall Jleall 21 e 3 LalS cJlaall (il Jasiad dlee
055 gy ) Y golad inie Jaay 28 L QLN Jlaga
aie dae geaie Jlaiad Llee o i Lee daall Cinge 4

154



B aa Jaina¥) ddee Jiaiad ((pae s3a (A jgeana HA]
ceadl 13

Aaxind dulee 8 5)Sall o3 ol ardian (53 aulill JLial
Jain) 2 Levie il (e 8agane LS z LY Aleally ()Y
asla] sxie Juaiew (g5ine ) dost o) 0% 43l Jaalls i)Y
inlee 4 Johd Ol€e () i aaal) Jalall oY dale g
Laall s (g5bon S DD (gaal) Jazall Lia de)) 3l
(4wl

MRTS = -1 (MP, /MR, )

G aly) (golud Jiaie e culs 2 WY1 o e (Sl maagil
iy s 2Ly mas ) @lls aoly (Y) gl dule ada
lgiase (M WY agas (T 5508 §ysua (X) zlaY) dale 30l
b il el A Gias (G0 2Ly 8 Ll L LY
Y b al B A pae (MR) Y duaal) sl gsles (V)

.(AY)

155



aie aladiul 3L daladl Q ‘"5_5. Bl U Byguall utiy
P YIS S ) oS (X) )

AQ = MP,. AX

el 08 A} (gylond (e (e X2 Y Jann

O 1 Dgluie 058 o i (2) 5 (1) Aalad) 8 AQ Aidlladl

VY zly) dale (aliasy dam dua 3 zlay) 4 olail

z Yl eaic sl da Y] L Lgludia Bl s of o

5(1) &2 aQ oY .Y glus iaie (uii e i SIX
tOl L e dugluie 058 O s (2)

—MPR, . AY = MP, MX, . AX ccovrrrnrarne. «(3)

MP, AY

MRTS = — =
MP, A X

Ay 2353 £ (gl (M) Al (gl inie e 0l 03

Y aalial ganll oz )

156



il e Cidgll 5, HLAAY Gl aai (4) a8, Aabadll
Laab ()9 Al sliia )l o alaiall (el oz ) (algal
O e Iy Y Al 2Ly yaalie (e (Y dpasd) da )
O 13 (4) aB) Aalaall & L8 3fge plasinly aaly) (Say LY
O i 1 AL Y S Xz Jele e Y sasd L)
inie a4 Lange (s Al (golod e Jae
O Y daal) daliy) (9SS o 2 Ciase Al (gl
b ot S Z ) alic dadg ol Al Al Z Y jealic
e Al il m L) (glad (iaie e Jaall aangall g3l
dange alla) o3 Ll Labalim o) asig Irrational sl

) J<al)

157



Sysacane z Y] yaalial Apdlgl) e Adall ol el (<2 3
el dinge Bl (golod iliinie Wade a3 ALl b
gy B Al dalsil) g9 :8-8
The role of revenue and cost in productions
BB S ) jaalic mas sl oy agd (A Joasll
doabial) Al sl Alsja e JEY) o Y ACas 3eUS il
Alaal) ol Ayl daluy) ) (Physical productivity)
saal) DY) (o8 L) miel danll AaliY) (o Ll
b dans S aauial cleadll §f alud) an dlee e Ll
Marginal revenue ziiall gasll alpyb iy L e Llgal)
. product

Marginal revenue product of input X =
(Marginal product X) . (Marginal revenue Q)

MRP, = (MP,) X (MR,)

(e dpoal) Glasll daband) dadll ga (gaall mitall oy
13) U s (e a2 L) (aeanl aadiial) 2 LY) jiaie
Cidagy = LY 83l Al (s25 dalall (59all aalg Jale d8lia) (IS

158



(10) (ssbon mnall (ganll 21 ()l sk Clang 5 saalll aus

10 =5x%x2

zl) Al 3 el (gaall YY) 5,88 gy Ul Jsasl

Igand) 4 miage iiall (g2l Y Laaly paie e GsSe Ja
Ol 3 N5 5 e sany IS gl o (i Gus (4) )
g Gslow X o (oY) Baagll Ll miall gaaldl oY)
S bl Y el Vsa 5 (8 dug yma daiial) DA & L)

izl A Basg
Units of Total Marginal Marginal
inputs (X) | product of | product of revenue
X (Q) X (MP, =Q) | product of
X
1 3 3 $15
2 7 4 420
3 10 3 $15
4 12 2 $10
5 13 1 35

Y. (MP = 4) 7 clang 4 Gt X e Al 5]l
Lkl Guiny s 00 X g (9aY) @laesll zisll gaall

159

ALl




raalel) Z LY paiad i) (goiual) 9-8
Optimal level of a single input
DY) sl g X LY yeaial Luobeaid¥) Laluy) ol

S gl 2l Sy sall (sl

zlay) ks 8 X z L) aie e saagl) jew LS 1
O X e Bang oS F12 (golos bl Joaall 8 Jhad)
O lang EDE andui slasall olb el (s Tlgaladnn slis
sl AL Aalie Clasgll oda dila) ge Aailll Ladll Y X
3 %5 =15 gbui gaiall saall 2y of 3 A (Bis piiall
Basg Jabis Cagu slina) (b akally . $12 (glun dalSall Loy
(812) alo ) Al (e J31 (10) (anll z L) dad Y e
ziiall aal) ol ) cps A8 L ia s g o)) Jirw Sl
@) Ay S 13 1 YIS Lgasans Sy 3)sall ST Calagills
Jsmanll a3 2 gaall ) 6l) Cpae yuaic ddauls il
LSS (39 caame L) allas 8 (eaial) 1o aladin dams aile
iy« il I3 53005 a1 e gyl b ¢ jaaiall G
cll Gl yaaiall JASS (e B el gaaldl A (IS 1) el
Gl alasiad e Jiia sLasdl ol Wl osSen gas)
ol 5Ll Leily (0 Sar 3lsall JaaY) Canlagill 8,58 . yaaiall
G aaly g WY (L) aaly gl aie pading Jae 2l

160



05S of allsy Profit Meximation gl audass .(Q) z L)
Agaal) AU e ganl Y] sdie (gladis (Ssine S Y
Al A (L aaly yaic aadig Lyl Hls o) La
Y e lia (Ko z DU
Acost P

MC, = ——— —— .. 1
°  Output MP, Y

Bang yauw sa P oz DU daall A4S g8 MC, of Gas
Ao adeaial Glaagl e sa MR padt il L) yjiaie
O Blglasall bty eyl aadand of Las Lz laty) yaaie diLiay
a3y Aalaall 8 MR, (angat (5Se dpaall Lililly saall al,y)
:(éfﬂ\ e Jianil el (1)

tild el (gaall Ayl (golus MR, -MP, o L

161



P, = MRP cooooieeeee (4)

zol) alaas ) slasall o dale dbiay magi (4) o8y dalaal
sl (M) (aall ) ddlial #L8] jualic aladiul (& i
A saall Al 3L 1)) LA a el saaldl A ) eaie
i yoaiall Gl (e Gilia) Clang pladiul ey Glli jeaial)
DY) o S Y] semie e QIS 1] Bygeall Guils )l (e
aie e J8) Glang aladnul oyl 50l o <a ziiall gaall
giall (gaall alyyl (gsbos s 8 V) mpl) wadawt Sy oz LY
- MRP = P dasall as

rpiiall (gaad) Ayl (Aada
The curve of marginal revenue product

Y paic il aie 4l ga aiiell gaall Ayl Saia
P Al JSE 8 iy g LS

Price of L
162



P_= MRR_ = MR,.X MP,

Units of per time period

z Y saaie dlaulg aiiall gasd 2 Jedo led (a1
Slang aladiul olé (OL) gl & Py zlY) i jaug L
ziiall (asd) oY) of Wallds S eyl e s L (e dilica)
o) e Maras Adlial cilang aladind Gl L ax A8l G5k
Gy P, LAdeatiall 4Kl e JB (MRR) adiiaiall saslal) oY
P, = (MRR.) 4 (s< sA) (gginall dic Lagd alacV) )l
tBadaial) Z LIY) jealiad JiaY) Cadlsill 10-8
Optimal combination of multiple
s Sa Gl sl 8 Lgale Uliaas il 4ol
) plar 8 deadiwd) 2 lay) paalial Bl candll apaail
aie 588 aladiul Lo (S il 028 L dalse Bac axdiy
G5l (iate ol Gaas LAASEY (ol Saiag dalill) (g5l
Z Y] yaalial Labia ) cladgll 4 ()5 (g3 haall ga Laal

163



st Jid 2 (ggld iate e bl JS () (of cdalal) anls

oWy (e
5 X Y] (gyeminl Lpnilly 26K (gluss inia eaingy JSAI)
Y
Units of Y
12
10
8
6
4
2
0
Units of X

Al ddhall selis) &5 oDl IS & Adlll (gl sinia

eaic jau 98 P Cus B = $250 5 P, = $500 o Ll
Bl gimal il Y zLY) juaic jau 98 P 5 X gl
Y e clasng 4 i o) <o sl E = $1,000 Wie 31as
O 0-Sa b X e ans (6l (g8 Y5 (4 X 250 = 1000)
5aag (ol i Yy (1000 = 500 X 2) X (i Gfidag g

164



= 1000 = daal (golos inia Ak Jia sl oda Y (s

. E
e dabadl lalsll Jid A golod nie dlales
A i g oS A 2 Y

Y 5 Xzl el dabdall aladgal) JUdl dow e
rAal drpall 8 LgnlS (S sa0ae daiy Wghd S Al

E P
Y =S - XX s 6
m TR (6)

bl e (6) a8y dlsleall (pal¥) oy dall 8 JoY1 2a

raie (e LaSl) Cpn 9gd bl sndll ae AAS (gl inia
3aae (L) (ggiame gl Badaa dulie Whd ey Al oLyl
oo 3lEs) 5o dagil) sda e clang (ol elyd are Galjbly

cGoln (sAlg dalKall (golodi inia

dY/dX = =P, /P, corrmciinnnd (7)

165



) E,=1000 (e i) BLiY) (ggiase b sl L8 13,
0 Ll cdalsal) gl aie J@ e Jerpns (E, =2000
cinial)l dae i ) o258 Rl
(ol A (golus inia oo b Gl UK Al

P, -500 _

P, 250

gy ) S8 Y ealind Bl o) apaa3l saly JS
:AdlA) sda

166



Unit of Y

Expansion path

Y,
Y2
Y3
Units of X
XZ Xl x3

167



;GO ddiad) g el :11-8
Partial Elasticity of Production
Al i) 2 L) g pe (bl (S, il g2l B
G5 L Y] yualic aal e et sl el o6 il
Gie L) Ay e iy A L)y alie AL LS
alic aal e deadi ) Glaall o jsall 2 Lyl dlasl
Z Y A pe las pg o pealiall L LS @l die L)
raie LS A ) s Ao ALY B ol duus deidy
ISV ASY 1Y) 8 50l A dandll e g, juaiall £ L)
BV paie LS 5005 %1
P Y Ll Sy
AQ
E _%AQ _AQ L _ AL _MPR
%AL AL Q Q AP
L

Agiall Aigsdl o Jpanl) 201Se) pamty oel drpuall (10

anl) Ao Jalall o) mill) dansty Jonl pucaiad Zpally 7 DU
il Al (gaall mll)l et pag dalie (g dasgiall
daball e z L) gy i G Laa Dl Jagial) gl
zshis AV Lyl 8 (E)O) 058 Cam o Luidll A5

168



@) sl 2algll ey Al A dayall 8 2 L) A
A3 (e - (EL(0)AAIN dlayall 8 Adlu (3655 ,(0VE, D)y
OSa Cua ) AN jai slasall 58y i of Al poam
Z ) Als ye sy 2 DU el L pall a8 Lgaladninly
el 3 slanall JA) anall Hlas¥ davhaaslly slanal 4edl

gkl

169



9

©

daadal) SAAJ.“
4_&t<il) st
Theory of Cost

170



LSl oy

AL da 1) 263y

Aienal) CaallSally 5,aUall Cadlsal >
Aol Callally 8 saial) Callsall>
wailly ishall JaY) 6 Calsall >
caxall Clygigs RS dig ya)

171




rBaa ol Aiadadll CilaaY)

) e Dol eSan sangll s (Al JuSy () as

dpiaally dapall CallSall G uall>

Ll Callsally 5)gaiall CadlSall (a uaill >

Al da il AdSH o 9gka -yl

soally sl gadl b Y1 CallSs G uall>
skl

Laally Ao gially ,4Sl) Callall Ciliaie (BlEE] >

aaall Cyshos CallSHl) dig pa 5

172



dadia :1-9

JS Y (@Y sl 3 bl 0 28K Jdas Gasly
5305 3 e L 3lsally A4l A5)lke ehya] by (g1) 5
e ASL ol 53y () salll sda (5355 (o) callay Lty
LY Bl e JB Sl 6 sal3l) o (ol cadlsall sal;
iad Ao agh o (i el Jyal) 32l )8 L
Loglladl)l Josall 4aSg Hlanay) (e dadgiall ol o 45l
REIR

i (Al Glayiall e aaaall el auly asgie 42ISH)
«(Opportunity cost) bl 4l 4K Jads sa prcagil)
«(Explicit and implicit cost) diieall dalKillg 5y Uall dall)
(A=) 4 el ((Marginal COSt) 4 aall d_alill
b Lad .(Sunk cost) s)gexall 4aiallg (Incremental Cost)
cJaadilly aaaliall o2gl 3,k
aullil) Caappsi 129

Calite masiall Caopailly (Bl Bam Letn et <y cadlsill
Al a8 4 aadin G (sl cus Al Ala ) dlls g
pin o i) Ll e Callsall Canpen € dale §ygaa
Badas dedd o) dalu o Jgiaall

173



Opportunity Cost :dlall duaydl) 42i<5 :3-9

G 4y a2 (3 (A Al 53 Juad) sa
Gl e Jganll o gy sgd e iy L) 2l 8
bl sda e Jsanll Qars (3 4 a2y Lo 58 dals
oS Adlady als el i 5Ll sl 1y JUa) Juvs e
Al dapdl) 10 Gl B gl A delll 2l Ll Lgalasn )
A o oacad) Ll dad ga B dalull il
:dgiaal) dalSil)g 5aUaY cadlsal) :4-9

Explicit & Implicit Cost

LSl S anial o WY) dalee G Badas lge aladiu) AdSh
Cayad Ao e CadlSsy (ol Cayuall (5)) dasyall dalgl)
cedlially laasll e 3lyls desiaall HeaVl Al Cadlsally
Atial oa i) GlaaY 52l e GllACy ALY Sgall adall
Bplall of dogledl) dalall

bl Liea gb 8 (Y dnbiadll driaall 24 L
Julas ) s Laly ok 3L e 5l (g9a3 Y LA b2a
e AL da il Al dpie call CadlSal) ulaal )al Al
e ke calia adde dhasy of a0 Y V) Jd) Qass
e LS oo 45)lail daladiul aae dls 8 <Y Sl

174



O oS M AV e DA ed oty gylall alal sl
caallal deall Jay 53T Gadd sie Jaal) Alls 8 4o Joas,

Lebaa ) adlall s e Jaiin ) e sallall Cadlsal
Ngerdiis Al 2 lY) jealia] dapa cilegine (€3 b sLasal)
Lad alal) dgall e ¢(puardiusally Jlaall joal elld Jlis
Adlanll laeall iSlgival 8 (Al Calll

G ) (Al e gl el b dienall Call<l Ll
goball Ly agh daspem ilig juan gl Clegine (<5 B ela Y
Ll Hlga e sLaia) 4 L aladin) CallSs Load Jaig
Cnlia aSley (53 JLall (ulyd (Ll ) d5gae 5 JW) (Ll X)
sxile cdag o (e A el Al deg e B oy gy dal
WY Gl e

dle Cluial aag ala jiaie Loyl ged Jeall ) 35¢0 W
Dal 4l Jaall Gy conting of ang z ) CSS 0 xie )
asty Of s Yay il sl adle duasy of o o caly el (g5l
51 138 Loy Gluad HaT leg i ol (Lalal) dey i 3)ab
.Normal Profit alall za il e Lo 58 (z)l) )

Sunk Cost :5) garal) 2l

175



dabidl chlall IS Jla 6 slaa) Lleaws S callsall
oY) LAl Aladl dolee b
L eamagi Jla

)i b elld i Lgalis) Laglad aaf cudlg) 1.5 4558
Coabind o B 285 aye 570 50,000 b Lgblan 8¢y
dg> (e % 200,000 Lgisboe 4300 GHlasll oda 45,450
aal) 5l Vea 5 (sl aalsll alall Y53 1000,000 jtie s
L1 4500 e ()il 3558 Cumye W Clgin yde sadl dba
2,5 Jalay N2 25,000 alses dliiwsdl e dalsad) Hlaiiu
o J1 02V o e Ly aaly ale saady aopall Sl Vg
e cusly 08 Y1 A8 GF Y i) o3g] de siad) dalal
B ) ey ac sl ddsall ol Lajli §) e Gyl 12a
SV dallyy g ydall JS caas 3, 8l Leleation §)50i0 RIS
(AN )3l
Incremental Cost :dsal st
O (o] DU e aalill Cadlall 8 ) oo

ol Callsall o) 8 daad) (LSl g ghe (e Calian
O daal Laall Cadlall Ll L cilang sams z WY 5al) (e deals
-Baalg Bas gy Y 80l
:dughll Ja¥) & callsilly juadll Ja) b caullsdl) :5-9

176



Short-Run and long-Run Cost:
Lehay OSar Ally pmeaidll Ja¥) b allSs ) Callall i
CallSg + pmail) Ja¥l (8 CallSall Al Cayey Lo gppSal 2Lyl
Ay Capas Le 09l 2 YL Lehasy 0Sa Ally Jughal) JaY) 8
(e (ot it laal) o2l Bpdan L Lad edaghall Ja¥) 8 cadlal
Dl
Domall) Ja¥) L8 cadlsa s sl
Short-Run Cost Functions )
Y Cum gaaidl) (e 055 ) Aiail) 5al) g il Y
53l ga dashll Ja¥) Law il z Y] jualic gaead e
L) alic aens mad Goma Jodall e 0355 Al Aol
Y AV Ganlly it of oS g Y] ealie (s of Las
t S g Y] ealic aaids (S ¢ il JaY) i
Fixed Inputs 4l s palic -1
Variable Inputs 8 z W) palic =2
tsl o\l an Say (sl 138 e
Y i e Y A ey Al il -]
ZEY) e e A g Bk (AJISs =2

Short-Run Cost Curves : jsaill Ja¥ & callsl iaia
177



Bagane sliial 7 Yy CadlSal) (p ADR)) eagy (s Jaidll sa
Short-Run  Cost  : jadl) Ja¥) & cidlsil) cile gana
Categories

CallSall ¢ gana (golud L) (ggiane (g) de ALK Callsal)
Byl CaddlSallg Ayl

TC=TFC+TVC ..ottt (1)
Average Fixed Cost = AFC =TFC/Q ............ (2)
Average Variable Cost=AVC =TVC/Q ...........(3)

Average Total Cost= ATC=TC/Q = AFC + AVC..(4)

5 Al daugidl callsill AFC 5 2.0 cadlall TC Jaag

K cadl <l ATC g ddaigiall 3y wnal) call<ssll AVC
Aamiad) Glasgll e Q5 cddaisgial)

a2l cadlsal) & ) oo MC dpasd) cadlsall Ll

Cluadg Baaly Basg Hlade Aadiall Cilasgll aae 4yl e
Q: danal) LSl Al TC A4Sl Callall daieS

mc = ATC

AQ

FAE Jeandl A Lgalyain) (Kar Callall dabiall) analial)

Q | TC | TFC | TVC | ATC | AFC | AVC | MC

178




1 [120] 100 [ 20 [120.0]100.0] 20.0 | 20
2 [ 138100 | 38 [ 69.0 | 50.0 | 19.0 | 18
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